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I. INTRODUCTION  

 
1. On June 21, 2022, Belize (the Borrower, represented by the Ministry of Finance and Economic 
Development) entered into a Loan Agreement with the International Bank for Reconstruction and 
Development (hereinafter called the “Bank” or "IBRD") for the financing of the Climate Resilient and 
Sustainable Agriculture Project (the "Project"). One of the activities supported under the Project is a 
Matching Grant Facility (MGF), with an initial allocation of US$ 16.0 million, ($10 million for Small 
producers and $6 USD million for Medium to Larger producers) with the objective to promote the 
adoption of tested and properly selected Climate Smart Agriculture (CSA) technologies, approaches and 
practices by Belizean climate-vulnerable farmers. This would be done, among other things, by 
establishing and operating the MGF, which would be co-financed by selected financial institutions - 
Participating Financial Institutions (PFIs) – as well as Beneficiaries themselves.  
 
2. The Ministry of Agriculture, Food Security and Enterprise (MAFSE) on behalf of the Borrower will 
channel the MGF proceeds to the ultimate Project Beneficiaries through the Project Implementation 
Unit (PIU) at the Belize Social Investment Fund (BSIF), which will administer the MGF on behalf of MAFSE.  
The detailed terms and conditions for the implementation of the MGF are provided in this Matching 
Grant Operations Manual (MGOM) and in the PFI Agreements to be signed between the BSIF PIU and 
each eligible project PFI.  
 
3. This MGOM is intended to provide detailed instructions and guidance to the PFIs and to all other 
participants in the MGF implementation on the operational modalities, rules and regulations applicable 
to the management of the financial resources from the IBRD-financed MGF. Thus, the use of financial 
resources provided under the MGF shall comply with this MGOM. This MGOM constitutes an integral 
part of the PFI Agreements to be signed between the BSIF PIU and each PFI. 
 

II. DEFINITIONS  

 
4. For a better understanding of this MGOM, the following definitions will apply:  

 
(a) “Anti-Corruption Guidelines” means, for purposes of paragraph 6 of the Appendix to the 

General Conditions, the “Guidelines on Preventing and Combating Fraud and Corruption in Projects 
Financed by IBRD Loans and IDA Credits and Grants”, dated October 15, 2006 and revised in January 
2011 and as of July 1, 2016.  

 
(b) “BAIMS” means the Belize Agriculture Information Management System. 

 
(c) "Banking day" means a day on which banks are open for business in Belize. 
 
(d) “Belize Dollar” means the lawful currency of Belize.  
 
(e) "Beneficiary" means a Small Holder Farmer (as defined in paragraph 10(i) of the MGOM) 

or a Medium or Large Farmer (as defined in paragraph 10(ii) of the MGOM) or Farmer Organization (as 
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defined in paragraph 10(iii) of the MGOM) which meet the eligibility criteria set forth in the MGOM and 
has made, or intends to make, a CSA Investment (in accordance with paragraphs 8 and 9 of the MGOM) 
in the Targeted Districts (in accordance in paragraph 14 of the MGOM), with 100% private ownership 
and duly registered pursuant to the laws of the Borrower.  

(f) “Beneficiary Contribution” means mandatory co-financing to the Matching Grant as 
described in paragraph 12 of the MGOM.  

(g) “Borrower” means Belize, represented by the Ministry of Finance and Economic 
Development. 
 

(h) “BSIF” means Belize Social Investment Fund, a semi-autonomous institution established 
and operating pursuant to the Borrower’s Social Investment Fund Act, Chapter 43, as revised on October 
31, 2003. 

(i) “BSIF PIU” means the Project Implementation Unit of the Belize Social Investment Fund, 
established for the purpose of implementing the CRESAP, including the Matching Grant Facility. 

(j) “CBB” means the Central Bank of Belize. 

(k) “Credit” means financing provided by any PFI from its own resources, as requested by the 
Beneficiary, to complement the Matching Grant and the Beneficiary Contribution, on terms and 
conditions acceptable to the PFI.  

(l) “CSA” means climate-smart agriculture, a set of measures and investments designed to 
achieve the following objectives: (i) increase agri-food productivity and income through the adoption of 
sustainable practices; (ii) adapt and build resilience to climate change; and/or (iii) reduce and/or 
eliminate Green House Gas (GHG) emissions. 

(m) "CSA Investment" means the investment that meets the eligibility criteria set forth in 
paragraphs 8 and 9 of the MGOM, and which consists of a Beneficiary Contribution, a Matching Grant, 
and a Credit, or a combination of these financing sources, as the case may be.  

(n) “CSA Investment Application” means the forms in Annex 2 to the MGOM, intended for 
submission to the BSIF PIU’s review and approval by the MGAC.  

(o) “Environmental and Social Standards” or “ESSs” means: (i) “Environmental and Social 
Standard 1: Assessment and Management of Environmental and Social Risks and Impacts”; (ii) 
“Environmental and Social Standard 2: Labor and Working Conditions”; (iii) “Environmental and Social 
Standard 3: Resource Efficiency and Pollution Prevention and Management”; (iv) “Environmental and 
Social Standard 4: Community Health and Safety”; (v) “Environmental and Social Standard 5: Land 
Acquisition, Restrictions on Land Use and Involuntary Resettlement”; (vi) “Environmental and Social 
Standard 6: Biodiversity Conservation and Sustainable Management of Living Natural Resources”; (vii) 
“Environmental and Social Standard 7: Indigenous Peoples/Sub-Saharan Historically Underserved 
Traditional Local Communities”; (viii) “Environmental and Social Standard 8: Cultural Heritage”; (ix) 
“Environmental and Social Standard 9: Financial Intermediaries”; (x) “Environmental and Social Standard 
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10: Stakeholder Engagement and Information Disclosure”; effective on October 1, 2018, as published by 
the Bank. 

(p) "ESMP(s)" means the Beneficiary’s site-specific environmental and social management 
plan(s), acceptable to the IBRD prepared or to be prepared during the Project implementation in 
accordance with the Environmental and Social Management Framework and approved by the IBRD, 
describing environmental and social mitigation, monitoring and institutional measures for any Sub-
project under the Project. 

(q) “ESMS” means Environmental and Social Management System which describes effective 
environmental and social policy, procedures and capacity of a PFI for assessing, managing, and 
monitoring risks and impacts of CSA Investments, in a responsible manner. An ESMS includes the PFI’s 
environmental and social policy; clearly defined procedures for the identification, assessment and 
management of the environmental and social risks and impacts of CSA Investments; organizational 
capacity and competency; monitoring and review of environmental and social risks of CSA Investments; 
and external communications mechanism. 

(r) "Free Limit Matching Grant" means any Matching Grant, approved and disbursed by a PFI 
for an eligible CSA Investment, as set forth in the MGOM, beyond the first three Matching Grants 
submitted by each PFI for financing from the MGF and which are not subject to prior review by IBRD.  

 
(s) “GHG” means Greenhouse Gases. 
 
(t) “Grievance mechanism” means an accessible grievance redress mechanism established, 

publicized, maintained and operated by the BSIF, to receive and facilitate the resolution of concerns and 
grievances of Project-affected people, and take all measures necessary and appropriate to resolve, or 
facilitate the resolution of, such concerns and grievances, in a manner acceptable to the Bank. 

 
(u) "Matching Grant" means a grant made by a PFI to a selected Beneficiary out of the 

proceeds of the MGF for partial financing of works, goods, consulting services, non-consulting services 
and/or Training, subject to the specific terms and conditions set forth in the MGOM and the relevant 
Participation Agreement. 

 
(v) “Matching Grant Approval Committee” or “MGAC” means the committee established by 

MAFSE with the membership acceptable to the Bank, for the purposes of reviewing and approving or 
rejecting, as the case may be, the Matching Grant Applications submitted by PFIs.   

 
(w) "Matching Grant Deposit Account" means a special deposit account opened by a PFI into 

which Matching Grant funds transferred by BSIF PIU to the PFI will be credited.  
 
(x) "Matching Grant Facility" means the total funding available for Matching Grants for 

Beneficiaries in support of CSA Investments. 
 
(y) "Matching Grant Operations Manual " or "MGOM" means the compendium of rules and 

regulations, including its annexes, acceptable to the Bank, and adopted by the Borrower, which are 
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applicable to the management of the Matching Grant Facility financial resources available under the Sub-
Component 2.2: Promotion of CSA technologies and practices via matching grants and leveraging of 
private capital of the Project, as the same may be amended from time to time with the agreement of 
the Borrower, and satisfactory to the Bank. 

 
(z)  “MFED” means the Ministry of Finance and Economic Development of Belize.  
 
(aa) "Participating Financial Institution" or "PFI" means a financial intermediary/institution 

which meets the eligibility criteria set forth in Section III of the MGOM for participation in the 
implementation of the MGF, including commercial banks, credit unions, and the Development Finance 
Corporation.  

 
(bb) “Participation Agreement” means the agreement signed between the PFI and each 

Beneficiary which may include a Matching Grant and a Credit, or only a Matching Grant, as the case may 
be. 
 

(cc) "Subsidiary Grant" means the total amount of matching grant funds in USD and Belize 
Dollars received by the PFI in accordance with the terms and conditions of the PFI Agreement, for the 
purposes of providing a Matching Grant to a Beneficiary. 

 
(dd) "PFI Agreement" means any of the agreements, inclusive of all annexes and appendices 

entered into between the BSIF on behalf of the Recipient, and a PFI, for the purposes of implementing 
the Matching Grant Facility. 

 
(ee) “Targeted Districts” means the Borrower’s districts of Cayo, Orange Walk, Corozal and 

Belize for all subsectors. For the Toledo and Stann Creek, the Citrus and Banana subsectors. 
 
(ff) "USD" or "US Dollar" means the lawful currency of the United States of America.  
 
 

III. ELIGIBILITY CRITERIA AND PROCEDURES FOR SELECTION OF PFI  

 
5. In order to become a Participating Financial Institution (PFI), commercial banks, microfinance 
institutions and Credit Unions and other financial institutions have to: (i) undergo a financial and 
operational due diligence in accordance with the criteria indicated in paragraph 7 below and (ii) sign a 
PFI Agreement with BSIF.  
 
6. Potential PFIs are individually appraised, through a financial and operational assessment 
procedure carried out by a qualified expert, appointed by the BSIF PIU. The results of the financial and 
operational assessment are subject to a “no objection” by the IBRD. During the financial and operational 
assessment, particular attention will be given to the overall lending capabilities, and financial and 
portfolio performance. The PFI should have a satisfactory financial and management structure, a 
satisfactory risk-based capital adequacy, an acceptable asset quality and lending performance, adequate 
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liquidity, and the organization, management and technical staff and other resources required for the 
efficient carrying out of the operations.  
 
7. The criteria for appraising the PFI’s results during the financial and operational assessment are as 
follows (non-bank financial institutions will be appraised against the same criteria):  
 
A. General Standards: 
 
(i) Be in compliance with all relevant laws and prudential regulations of the Central Bank of Belize. 
 
(ii) Undergo an annual audit that is conducted in accordance with International Standards of 

Auditing by an audit company acceptable to IBRD for the purposes of audit of financial 
institutions, with an unqualified audit opinion.  

 
(iv) Be interested and committed to servicing the range of clients who are the intended beneficiaries 

of the CRESAP’s MGF, and have the necessary staff, knowledge, physical and other resources to 
implement the MGF. 

 
B. Financial Prudential Standards: 
 
(i) At all times, meet all the prudential regulations issued by the CBB, with a particular focus on the 

following: 
a.  The required risk-based capital adequacy ratio; 
b.  The minimum capital requirement;  
c. Maintain a level of loan loss provisions at all times at least equal to the required minimum; 
d. Be in full compliance with the legal reserve requirements; and 
e. Limit its exposure to a single, related, connected borrower and insider parties to a 

percentage of the PFIs' total capital, as defined and prescribed by the CBB. 
 

(ii) Have an acceptable asset quality (such as, the overall PAR (Portfolio at risk) not exceeding 5% of 
the total loan portfolio), or an action plan to achieve this during an agreed time period. 
 

(iii) Have a positive net income for the current and immediately preceding financial year, as reflected 
in the financial statements audited in accordance with IAS. 

 
(iv) Have a Return on Equity rate of at least equivalent to the inflation rate, and a Return on Assets 

rate of at least 1%.  
 
C. Corporate Governance and Managerial Standards: 
 
(i) Have a highly qualified Board of Directors, responsible for, and capable of, setting the overall 

bank policy and performing appropriate oversight of the bank's operations. 
 
(ii) Have a qualified and capable management team.  
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(iii) Have a sound business plan and appropriate budgeting and budget control procedures. 
 
(iv) Have sound lending policies and procedures, including in respect of the entire credit cycle, 

problem loan management, write-offs of assets, credit approval authority, etc. 
 
(v) Have satisfactory internal control and audit procedures, including accounting principles and 

procedures, and financial documents, internal controls and reporting, and operational controls, 
confirmed by external auditors.  

 
(vi) Is not exposed to undue interest rate risk, as confirmed by annual audited financial statements. 
 
(vii) Have an internal reporting and management information system capable of providing sufficient 

information necessary for managing the bank's operations, performance and risks. 
  
D. Environmental and Social Indicators 
 

(i) Has a ESMS or indicates the capacity to develop and operate an ESMS 
(ii) Has a labour management procedure in place or indicates the capacity to develop such 

procedures 
(iii) Has procedures to identify and prevent client over indebtedness. 

 

IV. GENERAL CONDITIONS OF THE CSA INVESTMENT 

 
8. Eligible Areas of CSA Investments. The MGF will support a broad range of areas of investments 
that will aim to: (i) increase climate resilience of Belizean agricultural producers; (ii) enhance access to 
water in agriculture with the objective of optimizing productivity, enhancing water resource 
management and efficiency in the use of water for agriculture; (iii) create conditions for crop 
diversification, including the introduction of higher-value crops and/or increased land-use intensity 
(through double cropping, intercropping, the use of high-yielding varieties, varieties better adapted to 
resist climate change, and other practices to increase productivity and resiliency to climate change); (iv) 
promote post-harvest processing investments that contribute to climate change mitigation via crop loss 
and waste reduction; (v) reduce inefficient use of purchased agricultural inputs as well as food losses 
and waste; and (vi) activities that reduce Greenhouse Gas (GHG emissions), such as energy and water 
efficiency measures and adoption of alternative sources of energy.  
 
9. Eligible Types of CSA Investments. Except for provisions of paragraph 15 below, the CSA 
Investment may finance assets/goods of short-term and long-term nature, construction works, 
consulting services and training, non-consulting services, recurrent production costs, operations and 
maintenance costs. Examples of investments include: water in agriculture, such as individual water 
harvesting, modern on-farm irrigation, and drainage technologies, uptake of CSA technologies and 
practices, such as improved seeds of drought-resistant varieties or changing to more resilient and 
adaptive practices in the production system, such as agroforestry and improved soil management. 
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Selected post-harvest processing investments that contribute to climate change mitigation via crop loss 
and waste reduction will also be eligible for matching grants. The full List of Eligible Technologies and 
Practices is attached as Annex 3 to this MGOM. The List of Eligible Technologies and Practices may be 
updated from time to time.  

 

10. Eligible Beneficiaries. The MGF will be accessible to three types of beneficiaries. Please note that 
a Farmer Organization is defined as one Beneficiary.  
 
(i) Smallholder farmers, registered in the BAIMS, with a total land area under cultivation (including 

crops, vegetables, fruits, livestock and aquaculture) between 0.5 acres and 20 acres and who are 
transitioning to commercial production.  

(ii) Medium and large commercial farmers, registered in the BAIMS, with a total land area under 
cultivation (including all uses) between 20.1 acres and above.  

(iii) Farmer organization (FO) which is a farmer group registered in the BAIMS and with a cultivated land 
area or area under livestock production exceeding 20 acres (cultivated collectively or individually). 

11. Financial Products. The MGF will have two windows: 
 

(i) Window 1: for Smallholder farmers will provide matching grants in the amount of 60 percent 
of the CSA Investment cost, with a maximum limit of US$6,000 per beneficiary.  
 

(ii) Window 2: for Medium and Large Farmers and/or Farmers Organizations will provide 
matching grants in the amount of 30 percent of the CSA Investment, not exceeding 
US$30,000 per beneficiary.  

 
12. CSA Investment Financing Package. A CSA Investment will consist of, as a minimum, the Matching 
Grant Portion in the amount indicated in paragraph 11 above and a Beneficiary Contribution as indicated 
in paragraph 16 below. The Beneficiary Contribution is mandatory. As requested by the Beneficiary, a 
PFI may provide a Credit on terms and conditions satisfactory to the PFI, to finance a portion of the 
Beneficiary Contribution (in line with provisions of paragraphs 16 and 24 below). The total amount of 
the Matching Grant and Beneficiary Contribution (with or without the Credit, as the case may be), should 
be equivalent to 100% of the CSA Investment.  
 
13. Eligible sub-sectors: climate-smart production of sugarcane, citrus, grains, legumes, root-crops, 
vegetables, livestock, fruit trees, and aquaculture in the Targeted Districts. No more than 20 percent of 
all project resources for the MGF will be invested in one sub-sector, for risk management and results. 
BSIF PIU will ensure the overall monitoring of the compliance with the sub-sector exposure provision 
and will inform PFIs when the exposure to a sub-sector is beginning to get exhausted.  
 
14. Eligible Project Area. The MGF will be accessible to beneficiaries from the following Targeted 
Districts: Cayo, Orange Walk, Corozal and Belize for all eligible sub-sectors. For the Toledo and Stann 
Creek, the Citrus and Banana subsectors.  
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15. Items ineligible for financing from the MGF. MGF funds cannot be used as part of a CSA 
Investment to finance the following:  
(i) purchase or lease of land and buildings, dwelling construction or improvement, refinancing of 

any existing debts (except as set forth in paragraph 28), production, processing and trade of 
tobacco and tobacco products, and alcohol (except for beer and wine). The purchase of non- 
restricted pesticides is permitted as a last resort and solely as a part of an integrated pest 
management strategy or alternated with biological control agents. Pesticides classified as a highly 
hazardous according to the FAO classification1 and confirmed by the Pesticides Control Board are 
ineligible for financing.   

(ii) an investment that is classified as a high risk, in respect to potential environmental and social 
impacts (as per Annex 5 to the MGOM); 

(iii) an investment that: involves large-scale physical and economic displacement related to land 
acquisition, restrictions on land use, or involuntary resettlement; that adversely impacts sensitive 
habitats and species related to biodiversity conservation and sustainable management of living 
natural resources; that adversely impacts cultural heritage; or that involves child or forced labor; 

(iv) an investment that involves the potential use of, or discharge into, any international waterways, 
or detailed design and engineering studies of such investment. 

(v) Any activity screened out during the Environmental and Social screening using the screening tool 
for CSA Investments in the project’s ESMF, attached in Annex 2. 

16. Beneficiary Contribution. Beneficiary Contribution is mandatory for each CSA Investment in the 
amount of 40% of the CSA investment under Window 1 and 70% of the CSA Investment under Window 
2.  Beneficiary Contribution can be in the form of Credit from a PFI, or from the Beneficiary’s own 
resources. Beneficiary Contribution from own resources may be in the form of cash, relevant (new) 
assets and facilities, financing for necessary services in support of the investment, or monetized labor. 
Monetized labor cannot make up more the 50% of the Beneficiary Contribution. Contribution from own 
resources is mandatory for Beneficiaries under Window 2 and optional for Beneficiaries under Window 
1. Beneficiaries under Window 2 have to provide at least 25% of the Beneficiary Contribution from own 
resources while the reminder (75%) can be a Credit from a PFI, in line with paragraph 24 below.  
 

V. KEY TERMS AND CONDITIONS OF THE MGF 

 
17. Eligibility criteria for the Beneficiaries: 

(i) Listed as eligible Beneficiaries in paragraph 10 above; 
(ii) Operate in the Project Area (paragraph 14 above) and sub-sectors (paragraph 13 above) 

supported by the Project; 
(iii) The type of CSA Investment meets the provisions of paragraphs 8 and 9; 
(iv) Able to raise the required Beneficiary Contribution, from their own sources or borrowing 

from a PFI; 
(v) Have prepared a sound acceptable CSA Investment proposal. The size of the CSA Investment 

proposal should be commensurate with the size of the investment, i.e., smaller investment 

 
1 https://www.fao.org/pesticide-registration-toolkit/special-topics/highly-hazardous-pesticides-hhp/introduction/en/ 
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will have simpler investment proposals. The investment proposals should demonstrate the 
technical and financial viability of the proposed economic activity, identified market outlet, 
satisfactory cash flows and loan repayment capacity (if the Beneficiary requires a Credit). 

(vi) Are receptive to adopt and adapt Climate Smart technologies and practices and expresses a 
willingness to implement recommended innovations. 

(vii) Selection of beneficiaries should be in line with principles of non-discrimination. 
 
18. Women Beneficiaries should account for at least 30 percent of total MGF Beneficiaries 
(individually or as a % of total producer organization membership).  
 
19. Matching grants should be broadly distributed across the four northern Districts targeted under 
the Project to avoid undue concentration in a given area. 
 
20. Each Beneficiary is only eligible for a Matching Grant one time.  

 

21. The Matching Grants will be available to PFIs on a “first come, first served basis”. However, it is 
expected that one PFI will channel matching grants in the total amount not exceeding US$ 5 million 
equivalent. 

 

22. PFI Authority in CSA Investment approval. PFIs are responsible for identifying prospective 
Beneficiaries of the MGF, determining the type of CSA Investments to be financed, and assessing of the 
conformity with the eligibility criteria of the proposed activities and that of the MG Beneficiaries as 
described in the PFI Participation Agreements and the MGOM. The PFIs will have full autonomy in CSA 
Investment approval, and they will bear full lending risks on the Credit portion of the CSA Investment.  
 
23. Choice of Currency. Matching grants will be available to ultimate beneficiaries in Belize Dollars.  

 

24. Maximum Financing Share of the Credit. PFIs will be able to finance a portion of the Beneficiary 
Contribution – in the amount of 100% of the Beneficiary Contribution under Window 1 and in the amount 
not exceeding 75% of the Beneficiary Contribution under the Window 2.   

 

25. Terms and conditions of the Credit. PFIs will provide Credits from own financing on terms and 
conditions satisfactory to the PFI, including interest rate, maturity, and collateral requirements. The 
repayment schedule will also be set by the PFIs, however, it should be commensurate with the nature 
of activity, the cash-flows to be generated by the investment and the repayment capacity of the 
Beneficiary. The Credit should be provided in the same currency as the Matching Grant.  

 

26. Credit Repayment Schedule. The Matching Grant will cover the last portion of the Matching Grant 
and Credit financing received by a Beneficiary, i.e., the Matching Grant will be “written off” upon full 
repayment of the Credit portion. To facilitate the “writing-off” of the Matching Grant portion, the 
repayment schedule may be structured with the Matching Grant portion as a balloon payment upon full 
repayment of the Credit portion in accordance with the regular repayment schedule of the Beneficiary. 
The implementation of the CSA Investment and the Matching Grant should meet the requirements of 
the MGOM. Non-adherence with the MGOM, mis-use of funds for purposes other than indicated in the 
CSA Investment Application without a prior approval from the BSIF PIU, or a missed Credit payment to 
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the PFI by more than 30 (thirty) business days may result in conversion of the disbursed portion of the 
Matching Grant into an interest-free repayable loan. (Please see paragraphs 51 and 52 below for more 
information.) Conversion of the Matching Grant into a repayable loan would not be triggered in cases of 
force majeure, emergency events formally recognized by Ministry of Agriculture or an agreed 
restructuring of the Credit portion by the PFI consistent with the provisions of paragraphs 51 and 52.  
 
27. Criteria for Selection and Appraisal of CSA Investments. The PFIs will carry out the CSA Investment 
appraisal based on their internal procedures for such appraisal, including their internal requirements for 
collateral. However, the following aspects of the proposed CSA Investment should be covered by the PFI 
appraisal as a minimum:  
 
(i) technical feasibility and financial and commercial viability of the proposed CSA Investment, as 

well as the Beneficiary’s repayment capacity; 
  
(ii) an evaluation of the borrower's ownership structure, financial position, and creditworthiness, 

operational success, organization and management structure; 
 
(iii) assurance that the Beneficiary has the technical staff, know-how and all other resources available 

for successful implementation of the CSA Investment; 
 
(iv) compliance with the relevant health and safety standards, and other laws and regulations (such 

as on forced and child labor) in effect in Belize; 
 
(v) compliance with the environmental and social, and procurement Regulations of IBRD in effect at 

the time of CSA Investment appraisal (Sections X and XI of the MGOM).  
 
28. Maturity of expenditures eligible for Matching Grant financing. PFI loans financed from PFI’s own 
sources and disbursed to Beneficiaries not earlier than 90 days prior to the date on which the BSIF PIU 
shall have received the CSA Investment Application mentioned in paragraph 39 below, shall be eligible 
for Matching Grants, provided the CSA Investment Application and the Beneficiary meet the 
requirements set forth in this MGOM and PFI Participation Agreement.  
 
29. Only new goods/assets are eligible to be procured under the CSA Investments. On a case by case 
basis procurement of second hand goods may be allowed if the technical requirements/specifications 
shall describe the minimum characteristics of the second hand Goods, including the age and condition; 
and appropriate warranty provisions shall be specified. 

 

30. All Participation Agreements signed between the PFI and Beneficiary shall include, inter alia, the 
following provisions to protect PFI's interest and those of Belize and IBRD, to require the Beneficiaries 
to: 

a. Carry out the CSA Investment with due diligence and efficiency and in conformity with 
appropriate technical, economic, financial, environmental, social, and commercial practices, 
satisfactory to IBRD, and the national labor legislation as well as any applicable national and 
international law and regulation on forced and child labor; 
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b. Comply with provisions of Section XII ; 

 
c. Provide, promptly as needed, the funds, facilities and other resources required for the 

purpose; 
 

d. Procure the goods and works to be financed out of the proceeds of the CSA Investment, in 
accordance with instructions of the PFI and in compliance with the Procurement Regulations 
specified in Section XI of the MGOM, and use such goods and works exclusively in the carrying 
out of the CSA Investment; 

 
e. Maintain adequate financial records, including in a manner adequate to reflect the 

operations, resources and expenditures related to the CSA Investment, which may be 
requested to be audited by the BSIF PIU or IBRD; 

 
f. Permit the PFI's authorized representatives, by themselves or jointly with representatives of 

IBRD and BSIF PIU, to inspect the goods and the sites, works, plans and construction included 
in the CSA Investment, the operation thereof and any relevant documents and records; 

 
g. Provide the PFI, BSIF PIU and/or IBRD with all such information, as shall be reasonably 

requested, relating to the foregoing and to the administration, operation and financial 
condition of the Beneficiary and to the benefits to be derived from the CSA Investment. 

 
31. Changing of the Credit terms and conditions. Should the PFI be required to suspend the Credit, 
accelerate its maturity or cancel the Credit, the PFI should inform the BSIF PIU and IBRD in advance of 
the reasons for these actions and obtain a prior agreement in view of the Credit being connected with 
the Matching Grant and the overall implementation of the CSA Investment.  
 
32. Accounts. BSIF PIU and the PFIs will maintain separate accounts for the portions of the Matching 
Grant Facility withdrawn by the PFIs in Belize Dollars.  

 

33. Submission of grievances and information requests. The Project’s Beneficiaries and the public can 
use the Project’s grievance mechanism at the BSIF PIU established under the Project to submit and 
receive resolution of concerns and grievances related to the implementation of the MGF and CSA 
Investments. Each FI will also have a complaints procedure as part of their ESMS and will handle 
complaints from the public or beneficiaries. 
 
 

VI. KEY PARTICIPANTS OF THE MGF IMPLEMENTATION AND THEIR RESPONSIBILITIES 

 
34. The Project Implementation Unit under the Belize Social Investment Fund (BSIF PIU) will be 
responsible for the coordination and monitoring of the implementation of all Project activities, including 
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the Matching Grant Facility (MGF) and the related technical assistance and capacity building, as well as 
ensuring comprehensive and seamless monitoring, evaluation, and reporting arrangements.  
 
35. In respect of the MGF implementation, the BSIF PIU will: 

(i) serve as the focal point for the PFIs for information, explanation and assistance requests, 
organizing roundtables and seminars for the PFIs to provide explanations and information 
sessions; 

(ii) select qualified PFIs and enter into PFI Agreements with eligible Participating Financial 
Institutions (PFIs); 

(iii) monitor compliance by PFIs with terms and conditions of the PFI Agreement and the MGOM; 
(iv) receive and ensure technical review of the CSA Investment applications which have been 

prepared and reviewed by PFIs; 
(v) prepare the package of technically pre-reviewed CSA Investment applications for approval by 

the Matching Grant Approval Committee (MGAC); 
(vi) inform the PFIs of the approval or rejection of the submitted CSA Investment applications; 
(vii) upon receipt of SOEs for the approved Matching Grant amounts from PFIs, consolidate the 

withdrawal applications received from PFIs, and prepare the withdrawal applications for 
submission to IBRD;  

(viii) transfer the amounts of approved Matching Grants to the PFIs for disbursement to the 
ultimate Beneficiaries for carrying out approved CSA Investments; 

(ix) ensure compliance with PFI audit requirements; 
(x) ensure compliance with environmental and social requirements under the MGF, provide 

advice to PFIs on specific issues that may arise, including environmental and social form 
preparation assistance, review of the forms for compliance, providing training on 
environmental and social due diligence to PFIs;  

(xi) prepare regular monitoring reports on the environmental, social, health and safety 
performance of CSA Investments, including on the implementation of the ESMS and the 
environmental and social status and performance of PFI CSA Investments;  

(xii) carrying out on-site monitoring visits to the beneficiaries and reviewing the MG-related 
documentation to ensure that the use of funds is well accounted for; 

(xiii) providing guidance to the PFIs in all matters related to procurement; 
(xiv) provide technical assistance to interested farmers for the preparation of matching grant 

proposals through consultants or consultancy agency.  
(xv) preparation of progress reports for the purposes of monitoring and evaluation of results and 

provisions of the reports to IBRD;  
(xvi) managing the implementation of the technical assistance component to the PFIs, and 

ensuring feedback to IBRD and the TA provider(s). 
 
36. Participating Financial Institutions will: 
 

(i) raise potential Beneficiary awareness of the MGF and CSA Investment application process; 
(ii) provide guidance in writing matching grant project proposals for interested farmers 
(iii) review the CSA Investment applications submitted by Beneficiaries and prepare the 

document package for approval by the Matching Grant Approval Committee; 
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(iv) ensure complementary financing to the Matching Grants by providing Credits to these 
beneficiaries (under their usual lending procedures and terms and conditions) and review the 
Beneficiary Contribution as required; 

(v) sign a Participation Agreement with each Beneficiary of the CSA Investment (or their 
representatives in case of groups or associations of beneficiaries) before disbursing the grants 
and Credits; 

(vi) review and provide a recommendation to support or reject Matching Grant applications in 
cases when the Beneficiary has sufficient funds for Beneficiary Contribution and a Credit is 
not required; 

(vii) in cases when the Beneficiary has sufficient funds for Beneficiary Contribution and a Credit is 
not required, the PFI will receive a fee to review applications and administer the Matching 
Grant Funds; these costs should be justified by the PFI and approved by BSIF as an addendum 
to the Participation Agreement with the PFI. The fee will be paid by the Beneficiary at the 
time of disbursement of Matching Grant funds.  

(viii) disburse the grant and the Credit amounts to the beneficiaries.  
 

 
37. A Matching Grant Approval Committee (MGAC). The membership of the MGAC will be subject 
to a no objection from the IBRD and will include ex officio technical specialists representing MAFSE and 
other relevant public agencies as needed, the environmental and social focal point, as well as 
representatives of the PFIs. Members of the MGAC will include: 
 

1. One representative from the MAFSE office 
2. One representative from the MED office 
3. One representative from the MOF office 
4. One representative from the Financial Institutions  
5. One representative from the SIF office 
6. One Environmental Safeguard specialist (ex officio) 
7. One Social Safeguard specialist (ex officio) 

 
 
38. The MGAC will have overall responsibility for reviewing the proposals for technical soundness 
and for approving the matching grant requests. The work of the MGAC will be supported by BSIF and 
participating PFIs. The MGAC will meet at regular intervals, together with the relevant PFIs, to evaluate 
proposals under each window of Subcomponent 2.2; assess the technical merits of the proposal against 
criteria specified in the POM; confirm the amount of financing that PFIs are ready to provide and 
determine the matching grant amount (see Annex 3).   
            
39. The responsibilities of the MGAC will include: 

 
(i) Hold regular – once every two weeks, at a minimum - meetings of the MGAC to review 

proposed CSA Investment applications with a Matching Grant component; 
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(ii) Review the CSA Investment applications and approve or reject them, providing a reason. The 
applications may be: approved; rejected; or rejected with comments for addressing and 
resubmission; 

(iii) For the MGAC decision to be qualified, the MGAC meetings require a quorum of four 
members out of seven. 

 
40. Following a period of successful implementation of the Matching Grant mechanism, and 
demonstrated capacity to manage the E and S risks, the MGAC may consider streamlining the review and 
approval of individual CSA Investment applications from a PFI. This could include, for example, electing 
to move to a Post Review of approved matching grants by a PFI. The decision to streamline review and 
approval will be made on a case by case basis for each PFI and be made with the full membership meeting 
of the MGAC 
 
41. Notwithstanding the paragraph 40 above, the PFI shall be responsible for the due diligence for 
the Post Review matching grant. The PFI shall be guided by the PFI Agreement and the MGOM and must 
ensure that the matching grant is only disbursed to an eligible Beneficiary for an eligible activity that is 
in line with the MGOM. The PFI shall refund to BSIF any amount disbursed to a Beneficiary or an activity 
that, Post Review, the MGAC  finds is not eligible for financing under the Matching Grant, and the PFI 
shall not recover any of the amount disbursed from the borrower.  

VII. MGF IMPLEMENTATION PROCEDURES 

 
42. Preparation of the Beneficiary requests for financing. Interested potential Matching Grant 
Beneficiaries will express interest and apply for Matching Grants at the headquarters or nearest 
branches of any of the PFIs. Those expressing interest to the BSIF PIU and other stakeholders should also 
be referred to a PFI. Beneficiaries in need of a Credit will submit an application to the PFI that follows 
the PFI’s internal requirements. Beneficiaries who are not in need of a Credit may use the forms in Annex 
2 to submit a CSA Investment application to a PFI. If the Matching Grant applicant does not have an 
existing banking relationship with a PFI, the BSIF PFI will distribute the application to all participating PFIs 
for their evaluation and expression of interest.  
 
43. A budget for Technical Assistance (TA) will be available under subcomponent 2.1 of the Project 
to strengthen the capacity of PFIs and to assist potential Beneficiaries to prepare applications.  In 
particular, the PIU will make provision to ensure that TA is available and targets those most vulnerable 
to be able to prepare and submit requests including those that cannot read or write and those that have 
other vulnerabilities. In order to facilitate the provision of TA for the preparation of CSA Investment 
applications under window 1, Beneficiaries, through the PFI, are eligible to receive up to 5 (five) percent 
of the value of matching grants or USD 150, whichever is higher, to be used exclusively to provide support 
for CSA Investment Application development through contracted consultants. These funds would be 
matched by the Beneficiary in an equal amount through a fee recovered through their CSA Investment 
application. Should a Beneficiary’s CSA Investment Application be unsuccessful, the TA provider would 
not receive the Beneficiary’s portion of the TA fee. Eligible expenditures would be consultant costs 
associated with business plan development support or technical expertise on CSA technologies to help 
refine business plans under window 1. The PFI would contract the TA in consultation with the beneficiary 
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based on commercial procurement practices (see section XI). Funds for TA cannot be used to finance any 
staff costs, overhead, operational or administrative costs of the PFI and PFIs would detail how TA funds 
are utilized in its financial reporting to BSIF.  
 
44. PFI Approval of the Beneficiary requests for financing. The PFI will review the CSA Investment 
application, evaluate the technical, operational, financial, environmental and social viability of the 
proposed investment based on their banking considerations and compliance with the MGOM provisions, 
assess the repayment capacity for the requested Credit, assess the eligibility of the financing package 
structure (share of Beneficiary Contribution, Matching Grant and Credit), and set the proposed terms 
and conditions of the Credit. In particular, the PFI will have to ascertain that the Beneficiary’s 
contribution will be available in the required amount to co-finance the investment. This may require the 
request to be reviewed by the PFI’s Credit Committee at the appropriate level. 
 
45. Submission of CSA Investment Applications and review by the BSIF PIU. Based on the Beneficiary 
financing request, the PFI will prepare a CSA Investment Application in accordance with formats attached 
in Annex 2 to this MGOM and send to the BSIF PIU. The BSIF PIU will log all applications. The prepared 
package of documents will be reviewed from the technical perspective and compliance with the 
provisions of this MGOM and PFI Agreement by the BSIF PIU within three (3) business days of the 
submission. The BSIF PIU may request additional clarifications or send the package back to the PFI in the 
case of any comments or questions for those to be addressed before a re-submission. Any BSIF PIU pre-
cleared CSA Investment Applications will be submitted to MGAC, to be reviewed as soon as possible. The 
MGAC’s decision will be communicated to the PFI using forms in Annexes 4A and 4B within three (3) 
business days of the MGAC’s meeting.  
 
46. Approval Procedures for CSA Investment proposals below the Free Limit by IBRD. Without 
limitations to the provisions in paragraph 22 above, first three CSA Investment proposals with a Matching 
Grant by each PFI shall have to be submitted, through the BSIF PIU, to IBRD for a prior review before its 
approval. For this purpose, the PFIs will furnish to the BSIF PIU for review and submission to IBRD, 
information on the CSA Investment proposed for financing according to requirements detailed in Annex 
2. BSIF PIU and IBRD reserve the right to request the PFI to furnish additional explanations and 
clarifications in case the information provided is not adequate for decision-making. Upon receiving a no 
objection on these CSA Investment Applications from IBRD, the CSA Investment Application will be 
submitted for approval by MGAC.  
 
47. Withdrawals from the MGF. Periodically, as agreed between the PFI and the BSIF PIU, PFIs will 
prepare Statements of Expenditure (SOE), in the format described in Annex 1. The SOEs will indicate the 
approved Matching Grant amounts for the CSA Investment applications previously approved by the 
MGAC. Separate SOEs shall be submitted for Matching Grants denominated in USD and Belize Dollars. 
Promptly after receipt of the SOEs, the BSIF PIU shall review them, consolidate the SOEs received from 
PFIs, withdraw from the MGF allocation the funds eligible for withdrawal and transfer them to the 
account(s) of the PFI as indicated in the withdrawal application of the PFI (Matching Grant Deposit 
Account). All of the required documents for withdrawals must be prepared in two original copies, one 
must be submitted to the MOF PIU and the second one must be kept in PFI’s head office. 
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48. Signing of the Participation Agreement and Disbursement of Funds. For approved CSA Investment 
Applications and upon receipt of the Matching Grant amount from the BSIF PIU, the PFI will sign a 
Participation Agreement with the Beneficiary. Within five (5) business days of signing the Participation 
Agreement, the PFI will transfer the full Matching Grant and Credit funds into the Beneficiary’s account 
with the PFI. While cash withdrawals of the sub-loans are acceptable, whenever possible, disbursement 
of the proceeds of the funds shall be made by a direct transfer from the Beneficiary’s account with the 
PFI to the supplier’s account against documents (invoices, bills, etc.) confirming the purchase. 
Documents confirming the use of the Matching Grant and proceeds (invoices, bills, contracts, etc). 
should be available in the Beneficiary’s file for review upon request by the BSIF PFI or IBRD.  
 
49. Tranche Disbursements. For CSA Investments implemented in phases, such as piece-by-piece 
purchase of equipment or machinery, or construction/reconstruction of facilities, the PFI will approve 
the entire amount of financing (Matching Grant and Credit) but may disburse the proceeds to the 
Beneficiary in tranches, based on the Beneficiary’s procurement or construction schedule, during a 
commitment period set forth in the PFIs’ internal lending guidelines. 
 
50. Insurance. For assets purchased using the Matching Grant and Credit and pledged as collateral, 
the Beneficiary shall take out and maintain such insurance, against such risks and in such amounts, as 
considered consistent with sound business practices, including insurance to cover hazards incidental to 
the acquisition, transportation and delivery of goods financed out of the proceeds of the Matching Grant 
and Credit to the place of use or installation. Any indemnity thereunder shall be made payable to the 
Beneficiary to replace or repair the goods mentioned above.  

 

51. Monitoring of the CSA Investment implementation. The PFIs will ensure monitoring of the 
financed CSA Investments based on their internal procedures. The BSIF PIU will carry out monitoring of 
the implementation of the CSA Investments, including field visits to the sites together with the PFI 
representatives. The field visit has to be carried out by the BSIF PIU within 4 months of the disbursement 
of the CSA Investment funds. A progress update using the monitoring form in Annex 6 to this MGOM will 
be filled out during the field visit. At least one field visit should be done to each Beneficiary. If the 
implementation of the CSA Investment has not been completed by the time of the field visit, a follow-
up visit may be necessary at the discretion of the BSIF PIU, to ascertain that the CSA Investment has been 
satisfactorily completed.  

 

52. Effecting of the Matching Grants. Upon full and timely repayment of the Credit portion (in 
accordance with paragraph 25 and 26 above), full interest due on the Credit, and full compliance with 
all other conditions stipulated in the Participation Agreement and the MGOM, the Beneficiary will not 
be required to repay the Matching Grant portion. In such a case, the PFI will be authorized to credit the 
Credit account with the Matching Grant portion (the balloon payment), reducing the Beneficiary’s 
liabilities to the PFI and debit the Matching Grant Deposit Account with the respective amount, reducing 
PFI’s liabilities to the BSIF PIU in respect of the matching grant funds. BSIF PIU will monitor the PFI 
liabilities in respect of the Matching Grant Facility. 

 

53. Recovery of Matching Grant funds from the Beneficiaries. Non-adherence with the MGOM, mis-
use of funds for purposes other than indicated in the CSA Investment Application without a prior 
approval from the BSIF PIU, or a missed Credit payment to the PFI by more than 30 (thirty) business days 



 

19 

will result in conversion of the disbursed portion of the Matching Grant into an interest-free repayable 
loan due from the Beneficiary. The PFI would act as an agent on behalf of SIF to recover Matching Grant 
Funds. The repayment schedule for the Matching Grant portion should be structured in accordance with 
the cash-flow of the Beneficiary.  Upon effecting a repayment on the Matching Grant portion, the PFI 
will transfer  any recovered Matching Grant funds to the BSIF PIU, to be used to provide Matching Grants 
to new Beneficiaries. Costs incurred by the PFI to collect repayment of Matching Grants should be 
justified by the PFI, approved by the BSIF and then recovered from the grant portion before returning it 
to BSIF. The PFI will report the Matching Grant in line with the reporting requirements as may be 
provisioned by the guidelines of the Central Bank of Belize for the regulated PFIs. 

 

54. Exceptions to Recovery of Matching Grant funds from the Beneficiaries. The provisions of 
paragraph 53 do not apply in cases of force majeure or emergency events formally recognized by 
Ministry of Agriculture. In such cases, the Beneficiaries will be able to keep the Matching Grant portion 
even though the Credit portion may be restructured. The PFI will have to inform the BSIF PIU of any 
Beneficiaries who retain eligibility for a Matching Grant following a formally recognized force majeure 
or emergency event. Conversion of the Matching Grant into a repayable loan would also not be triggered 
in cases where the PFI has restructured repayment of the Credit portion based on engagement with the 
Beneficiary and where BSIF gives agreement in advance.   
 
55. PFIs will not bear the lending risk on the matching grant portion. However, in case the Matching 
Grant portion becomes due for repayment in accordance with paragraph 53 above, PFIs will collect the 
amount of principal due from Beneficiaries. Any principal amount of the Matching Grant portion 
collected will be repaid to the BSIF PIU for further use in new Matching Grants. 

 

56. PFI Inactivity. If a PFI has been inactive for six (6) months in submitting applications for Matching 
Grant financing, the BSIF PIU will analyze the situation and propose a course of action, which may include 
PFI’s suspension of exclusion from participation in the MGF implementation. The final decision requires 
a no objection from IBRD. 
 

VIII. ACCOUNTING AND REPORTING IN PFIs  

 
57. Accounts and Record-keeping. PFIs must establish in their accounting systems appropriate 
accounting codes to permit identification of Matching Grants made under the MGF. Separate codes 
should be introduced for Matching Grants according to the currency of denomination. The retention of 
the financial records by the PFIs should align with the financial document retention policy of the Central 
Bank of Belize. At the minimum, PFIs will retain, until at least two years after the IBRD has received the 
audit report for the fiscal year in which the last withdrawal from the MGF account was made, all records 
pertaining to the MGF and Matching Grants made by each PFI, including accounts, contracts, orders, 
invoices, bills, receipts and other documents evidencing Matching Grant expenditures.  
 
58. Reporting. In addition to the information to be furnished to the BSIF PIU in accordance with 
paragraphs 45, 46 and 47, PFIs will be required to submit to the BSIF PIU periodic Progress Reports in 
accordance with uniform reporting formats and in frequency that will be prescribed by the BSIF PIU and 
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agreed by IBRD. The accounting codes established under paragraph 57 above will facilitate the 
preparation of the financial information required for the Progress Reports and other reports, and for the 
monitoring of lending operations financed from the MGF.  

IX. AUDIT 

 
59. Audit. The accounts and any additional records to be maintained by the PFI should be adequate 
to reflect, in accordance with sound accounting practices, the operations, resources and expenditures in 
respect of the MGF operations under the Project.  
 
60. The PFIs shall have their financial statements (balance sheets, statements of income and 
expenses and related statements) for each fiscal year audited, in accordance with International 
Standards of Auditing, by independent auditors acceptable to IBRD. Certified copies of the audited 
financial statements and the Management Letter should be furnished to IBRD and the BSIF PIU as soon 
as available, but in any case, not later than six (6) months after the end of each fiscal year. The PFIs will 
also furnish to IBRD and BSIF PIU such other information concerning said records, accounts and financial 
statements, as well as the audit thereof, as IBRD or BSIF PIU shall from time to time reasonably request. 
 

X. ENVIRONMENTAL AND SOCIAL REQUIREMENTS 

 
 

61. Prior to entering into Participation Agreements with beneficiaries each PFI will be required to 
develop and implement an ESMS appropriate for the activities financed under its Participation 
Agreements and publish a summary on their website. The FI ESMS needs to be submitted to the PIU for 
review, and for review by the Bank. The PFI will disclose a summary of the elements of the ESMS on its 
website, if one exists, and permit the Bank in writing to publicly disclose the summary on its website.   
 

 

62. Where the PFI already has an ESMS in place, it will provide adequate documented evidence of 
such an ESMS, indicating which elements, if any, will be enhanced or modified to meet the requirements 
of ESS9. Prior to entering into Participation Agreements with Beneficiaries, the PFI will submit an 
updated ESMS to the PIU for review, and for review by the Bank. The PFI will disclose a summary of the 
elements of the ESMS on its website, if one exists, and permit the Bank in writing to publicly disclose the 
summary on its website.  
 
63. Prior to entering into Participation Agreements with Beneficiaries each PFI will be required to 
develop and implement Labour Management Procedures for its workforcincluding a grievance 
mechanism to raise and address workplace concerns, occupational health and safety aspects, terms of 
employment and non-discrimination and equal opportunity. 

 

64. Prior to entering into Participation Agreements with Beneficiaries each PFI shall establish and 
maintain an organizational capacity and competency for implementing the ESMS with clearly defined 
roles and responsibilities.  
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65. Prior to entering into Participation Agreements with beneficiaries each PFI shall designate a 
senior management representative to have overall accountability for Environmental and Social 
performance of PFI CSA investments and the implementation of the ESMS, including necessary 
resources. The representative will designate a PFI staff member to be responsible for day-to-day 
implementation of the ESMS. 

 

66. Following the first disbursement of Project funds to Beneficiaries the PFIs shall include in the 
periodic Progress Reports to BSIF, information on the environmental, social, health and safety 
performance of CSA Investments, including on the implementation of the ESMS and the environmental 
and social status and performance of CSA Investments. The Reports shall be in accordance with the 
reporting requirement form in Annex 5 and in frequency that will be prescribed by the BSIF PIU and 
agreed by IBRD. 
 
67. The CSA Investment Applications will contain the completed Environmental and Social Screening 
Form (Annex 2/Form 3) and the completed stakeholder engagement form (Annex 2/Form 4).  

 

68. All CSA Investment Applications with pesticide financing will undergo review by BSIF to evaluate 
whether the proposal follows an Integrated Pest Management approach, explore whether other 
alternatives can be used, and whether the applicant has undergone training on IPM approaches or 
requires training to be provided.  
 

XI. PROCUREMENT  

 
69. The CSA Investment Applications for amounts of USD 5,000 and above should contain 
Procurement Comparison Form (Annex 2/Form 2).  
 
70. All items to be financed under the CSA Investments, including TA for CSA Investment Application 
preparation, may be procured under the commercial practices that shall be acceptable to IBRD2. 

 

71. Full documentation, including suppliers' offers, bid evaluation, original invoices etc., shall be kept 
in the Beneficiary’s document file maintained by the PFI, and be made available for review by the BSIF 
PIU and IBRD representatives.   
 

XII.  OTHER SAFEGUARDS 

 
72. Use of Child and/or Forced Labor. The PFIs and the BSIF PIU shall monitor use of child and/or 
forced labor during the monitoring visits to the Beneficiaries. Upon the detection of the use of child 
and/or forced labor, the PFI shall immediately alert the BSIF PIU. The CSA Investment shall be 
immediately recalled by the PFI, and the recovery procedure started. Upon recovery of the CSA 

 
2 Commercial Practices refers to the use of well-established procurement arrangements used by the private sector (normally 

entities not subject to public procurement laws), for the procurement of Goods, Works, or Services.  
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Investment, amount of the Matching Grant will need to be returned by the PFI to the BSIF MOF within 
agreed time-frame.  
 
73. Anti-Corruption Guidelines. All parties mentioned in this MGOM should comply with the 
applicable Anti-Corruption Guidelines, including: 
 

- immediately report to the IBRD any allegations of fraud and corruption in connection with the 
use of loan proceeds that come to its attention;  

- cooperate fully with representatives of the Bank in any investigation into allegations of fraud 
and corruption in connection with the use of loan proceeds;  

- take all appropriate measures to prevent corrupt3, fraudulent4, collusive5, coercive6 and 
obstructive7 practices by its representatives (if any) in connection with the use of loan proceeds, 
including (but not limited to): (i) adopting appropriate fiduciary and administrative practices and 
institutional arrangements to ensure that the proceeds of the loan are used only for the purposes 
for which the loan was granted, and (ii) ensuring that all its representatives receive a copy of 
these Guidelines and are made aware of its contents;  

- in the event that any representative of such recipient is declared ineligible, take all necessary 
and appropriate action to give full effect to such declaration by, among other things, either 
removing such representative from all duties and responsibilities in connection with the project 
or, when requested by the IBRD or otherwise appropriate, terminating its contractual 
relationship with such representative; and  

- in the event that it has entered into a project-related agreement with another person or entity 
which is declared ineligible, take all necessary and appropriate action to give full effect to such 
declaration by, among other things, (i) exercising its right to terminate early or suspend such 
agreement and/or (ii) seeking restitution. 
 

74. Conflict of Interest. All parties mentioned in the MGOM should be aware of conflict of interest 
and declare where a conflict of interest exists with a potential Beneficiary prior to approval of a Matching 

 
3 A “corrupt practice” is the offering, giving, receiving or soliciting, directly or indirectly, of anything of value to influence 

improperly the actions of another party. 
4 A “fraudulent practice” is any act or omission, including a misrepresentation, that knowingly or recklessly12misleads, or 

attempts to mislead, a party to obtain a financial or other benefit or to avoid an obligation.  
5 A “collusive practice” is an arrangement between two or more parties designed to achieve an improper purpose, including 

to influence improperly the actions of another party.  
6 A “coercive practice” is impairing or harming, or threatening to impair or harm, directly or indirectly, any party or the 

property of the party to influence improperly the actions of a party.  
7 An “obstructive practice” is (i) deliberately destroying, falsifying, altering or concealing of evidence material to the 

investigation or making false statements to investigators in order to materially impede a Bank investigation into allegations 
of a corrupt, fraudulent, coercive or collusive practice; and/or threatening, harassing or intimidating any party to prevent it 
from disclosing its knowledge of matters relevant to the investigation or from pursuing the investigation, or (ii) acts 
intended to materially impede the exercise of the Bank’s contractual rights of audit or access to information 
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Grant. The IBRD describes conflict of interest as “occurring when your financial, business, personal or 
social commitments could interfere or appear to interfere with your ability to make independent and 
impartial decisions related to your work. Also, it recognizes that it is a situation in which an individual is 
in a position to exploit an official capacity for personal benefit, but has not done so yet. It is not an 
indicator of improper conduct, but rather a warning, or risk, of its possibility.” 
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Annex 1: Statement of Expenditures 

 / Page 1 
 

STATEMENT OF EXPENDITURES FOR MATCHING GRANTS 
 

Statements of Expenditures (SOE) shall be submitted to the BSIF PIU for review and approval at the 
frequency described in paragraph 45 of the main text of these Regulations. 
 
A sample format of the SOE has been enclosed as page 2 of this Attachment.  
 
Explanatory Notes: 
- Column 8 will show the amount disbursed and withdrawn previously. In the first application the amount 
shown in this column will be zero.  
- The total of column 11 will represent the amount requested by this SOE. 
 
The SOE table will be accompanied by the following Letter to be signed by the authorized representatives 
of the PFI: 
 
"We hereby apply for the withdrawal under the PFI Subsidiary Grant Agreement dated ___________ in 
the amount of _______________, as shown in the attached SOE, and hereby certify and agree as follows: 
 
A. The PFI has not previously withdrawn from the MGF to meet these expenditures and has not and 
does not intend to obtain funds for this purpose out of the proceeds of any other source; 
B. The goods and services covered by the listed approved CSA Investments have been or are being 
purchased in accordance with the Procurement provisions specified in these Regulations; 
C. The expenditures have been made or are being made only for goods or services from eligible 
sources, as defined in the World Bank Procurement Regulations; 
D. All documentation authenticating these expenditures have been made available for review by 
the BSIF PIU and MGAC. "  
 
Signed ________________________ PFI  
 
Date: _____________________ 
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 Annex 1/ Page 2 
BELIZE 

CLIMATE RESILIENT AND SUSTAINABLE AGRICULTURE PROJECT   
STATEMENT OF EXPENDITURES 

(To be submitted by PFIs to the BSIF PIU) 
          PFI _________________________ 
          Statement No _________________ 
          Amount in USD/BZD____________ 
          Period: from _______ to ________ 

No Region Purpose 
Name of 

Beneficiary 

Participation 
Agreement  

Number 

Date of 
Participation 
Agreement 

Amount of 
Matching 

Grant 

Actual amount 
disbursed in 
the previous 

periods 

Disbursed 
during the 
accounting 

period 

% eligible 
for 

refinancing 

Amount 
eligible 

for 
refinancing 

 
Undisbursed 

Matching Grant 
balance 

1 2 3 4 5 6 7 8 9 10 11 12 = 7 – 8 – 9 

                       

                       

                       

                       

                       

                       

                       

                       

                       

                       

                       

                       

             Total:             Total:       

 
Date:     

Signature:    



  

 

 

 
 

  

 

 
MATCHING GRANT PROGRAM 

(MGP) 

 
 

 



 

2 

 

 

a) sustainably increasing agricultural productivity, to support equitable increases 

in farm incomes, food security, and development, 

b) adapting to and building the resilience of agricultural and food security systems 

to climate change at multiple levels, and 

c) reducing greenhouse gas emissions from agriculture (including crops, livestock, 

and fisheries). 

 

 
 
 

 

 

The MGP will Finance: - 

[Document subtitle] 
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CRESAP CSA INVESTMENT APPLICATION 
 

(This page to be completed by the Participating Financial Institution to certify that it has conducted 
the appropriate due diligence and analysis of the Climate Smart Agriculture (CSA) Investment 
Application and that the information is accurate and complete) 
 

 

Date:   
 
TO:     (Responsible Person in BSIF PIU) 
 
FROM:     (PFI) 
 
Re:        (Name of Beneficiary)  
 
Matching Grant amount:  (BZD) 
 
The PFI hereby certifies that it has conducted appropriate due diligence and analysis of the CSA 
Investment Application and has approved it with the proposed structure in accordance with its 
policies and procedures indicated in the Matching Grant Operations Manual and PFI Agreement.  
 
The PFI hereby certifies that the information is accurate and complete, and that no material 
information is withheld.  
 
 
(signature, designated PFI representative)      
 
 
 

1. CSA Investment Application No: 
 

 

2. Date of Receipt of the CSA Investment Application: 
 

 

3. Proposed Investment Structure:  
- Matching Grant: (currency and amount) 
- Beneficiary Contribution (currency and amount) 
- Credit (currency and amount) 
- Other (currency and amount) 

 

 
4. Date CSA Investment Application Processed by PFI: 

 

 
5. Branch Code and Location: 

 

 
 

6. Name of Responsible Loan Officer: 
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CRESAP CSA INVESTMENT APPLICATION 
 
 
1. - INFORMATION ON THE BENEFICIARY 

1.1 General Information 

Individual Farmer Legal 

Name: 

Full Address: Date of Birth: 

Gender: 

Nationality: 

Telephone: 

Email: 

Contact Person with email & Phone 

Number: 

Number of Dependents in the Household (including 

farmer): 

Name of the Farmer Organization(s) 

Membership:  

 

  

Farmer Organization (optional for Farmer 

Organization applying as an entity):  

Name of Organization:  

Address:  

Legal Status:  

Registration Number:  

Date of Registration:  

Institution of Registration:  

Membership (attach list of members with date of 

birth and position in the organization): 

Males: Females: Total: 

Contact: Name: Phone: Email: 

  

Farm:  

Name of Farm:  

Type of Land Tenure:  

Location of Farm:  

GPS Coordinates of Farm:  

Total Acreage of Farm:  

Total Acreage Being Cultivated (GPS 

Coordinates):  
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Commodities under Production:  

What Commodities are being Marketed:  

  

BAIMS Farmer/Organization Identification Number:  

Year Registered:  

Type of Farmer:  

BAIMS Farm Identification Number:  

 

1.2 Investment Summary  

Name of CSA 

Investment (Name of 

Project/Project Title): 

 

What Commodity will 

Apply for the MGP: 

Sub-Sector/Category: Commodity:  Acreage to be invested: 

Window of MGP Application: Window 1: Window 2: 

Total Cost of 

Investment: 

Grant from the 

CRESAP Project: 

Loan from 

Participating 

Financial 

Institution: 

 

Farmer 

Contribution:  

Other: 

Which institution(s)/organization(s) will provide the 

technical assistance for your CSA investment: 

 

Beneficiaries: Direct:- Men: Women: Youth: Indirect:- 

Estimated 

duration of 

Investment: 

From: To: 

 

2. - INFORMATION RELATED TO THE CLIMATE SMART AGRICULTURE (CSA) INVESTMENT 
2.1 Background Information (Describe the problem by introducing the addressed need in each 

area of work. Include any background information, statistics data or detail on the type of 
activity proposed and the area targeted.): 
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2.2 What are the Objectives:  
 

a)  

b)  

c)  

 
2.3 Justification (Why are you undertaking this project?; and Explain the reasons for solving 

the problem in each area of work?)  
 
 
 
 
2.4 Describe the methodology (implementation plan) for the accomplishment of the 

investment (Describe the activities as to how the project will accomplish its objectives for 
each area of work on a yearly basis? Explain the CSA technologies/practices that will be 
implemented including the integrated pest/weed/fertility and other agronomic programs 
to reduce the use of agro-chemicals. Who will be the required resource personnel): 

 
 
 
 
 
 
 
2.5 What is the expected estimated production: 
 
 
 
 
2.6 Describe the marketing strategy and plan (Describe where the production will be sold; at 

what estimated price, and what is expected to be the estimated net income): 
 
 
 
 
 
 
2.7 Explain how you expect to repay your loan with the estimated net income? 
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2.8 Sustainability of investment after MGP financing. 
 
 
 
 
 
 
 
 
 
 
 
2.9 CSA Investment Costs and Financing (attach table as an excel file if more feasible): 
 
 

CSA Investment 

Items (Itemized list) 

Co-Financier (BZE$) 

Total Cost 

Date 

Funds 

Required 

Beneficiary 

Contribution Matching Grant/Credit Other 

Cash In-Kind* 

a)  
 

 
    

 

b)  
 

 
    

 

c)  
 

 
    

 

TOTAL ($BZE):      
 

As a Percent of Total 

CSA Investment: 
% % % 100% 

 

(Add rows as necessary to provide adequate detail) 
* In cash, in-kind (e.g., building materials, personal labor, etc.) 

 
 
2.10 Procurement Plan of the Investment (list the Good and Services to be Purchased with the 

Funds) (attach table as an excel file if more feasible): 
 

 

Description Quantity Unit Price Total Price Grand Total Price 

a)      

b)      

c)      
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d)      

TOTAL ($BZE):     

(Add rows as necessary to provide adequate detail). Note that if the Grand Total is above 
$Bze10,000, the farmer will need to use the Procurement Comparison Form attached below 
when purchasing, which will be done after the proposal has been approved) 
 
 
3. - STRUCTURE OF THE CREDIT  

3.1 Term of Credit/ (total repayment period (months/years), grace period (months)): 
 
 
 
 
 
 
3.2 Repayment schedule (First principal payment starts on (date) and the last payment on 

(date); schedule of interest payments (if different from principal): 
 
 
 
 
 
3.3 Interest rate (% per annum): 
 
 
 
 
3.4 Fees (commission for application review, disbursement of funds, etc.): 
 
 
 
 
3.5 Collateral (list type of assets, location, owner, value – according to the PFI’s estimate; 

indicate the total value of assets pledged; calculate the value-to-loan ratio): 
 
 
 
 
 
3.6 Other security (if applicable): 
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4. - SUMMARY OF FINANCIAL DATA 

4.1 Attach the last fiscal year-end income statement dated. 
 
 
4.2 Attach Detailed Cash Flow Projections for the CSA Investment implementation period.  
 
 
4.3 Explain the assumptions used in determining the projected sales, and explain other major 

assumptions used in the projections.  
 
 
 
 
 
4.4 Major Existing Creditors: 
 

Major Existing Creditors Amount and Currency Maturity Date 

 

 

  

 

 

  

 

 

  

 
 

5. - LIST OF SUPPORTING DOCUMENTS SUBMITTED: 

1.  

2.  

3.  

6. - FORMULATION OF APPLICATION WAS MADE POSSIBLE BY: 

Name (including name of support collaborators) Institution 

1.    

2.   
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7. - SIGNATURE OF BENEFICIARY FARMER/FARMER ORGANIZATION: 

Name Signature Position Address Contact Number/Email 

     

     

Date:   
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FOR OFFICIAL USE ONLY 
 
Application received by PFI on: 
________________________________________________________ 
 
CSA Investment Application number: 
___________________________________________________ 
 
Application processed by PFI on: 
_______________________________________________________ 
 
Application rejected by PFI with comments to Beneficiary for addressing and resubmission:  
 
______________________________________________________________________________ 
 
_____________________________________________________________________________ 
 
 
 
Application received by BSIF PIU 
on:____________________________________________________ 
 
Date submitted to Department of the Environment (DOE) (where applicable): 
____________________________ 
 
Date No Objection received from DOE (where applicable): 
_________________________________ 
 
 
Date reviewed by MGAC: 
_____________________________________________________________ 
 
Application Approved / Rejected / Rejected with comments for addressing and resubmission:  
 
______________________________________________________________________________ 
 
_____________________________________________________________________________ 
Date PIU sent recommendation to BSIF for disbursement of Matching Grant Fund to PFI:  
 
______________________________________________________________________________ 
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Date BSIF disbursed Matching Grant Fund to PFI: 
________________________________________ 
 
 
 
Date Beneficiary Farmer/organization Deposited his/her Own Contribution to PFI: 
__________________________ 
 
Date PFI made first disbursement to Beneficiary: ____________________________________ 
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STAKEHOLDER ENGAGEMENT FORM 
 

To be completed by Beneficiary and submitted as part of the CSA Investment Application package. 
Support to complete this form, and to identify the appropriate engagement approach and the 
appropriate mitigation measures, can be sought by contacting the Participating Financial 
Institution where the Beneficiary will be applying for the loan. 
 
 

Part A. 
Complete Table 1 if impacts are moderate or substantial. 
 
Table 1: Stakeholder Consultation for moderate and substantial risk projects 

The time and venue of any 
proposed public consultation 

meetings 

The process by which meetings will 
be notified 

Process by which meetings will be 
summarized, and reported to the 

PFI (if known) 

 
 
 
 
 
 

 
 
 
 
 
 
 

 

 
Table 2 is for low-risk activities where impacts will only affect abutting neighbours. 
 
Table 2: Neighbour notification and comment – for low-risk projects 

 Name of each neighbour 
abutting the farmer’s 

property, where there are 
any anticipated impacts 

on that neighbour. 

Notification provided to 
neighbour about the 

proposed activity. 
 
 

Circle Yes or No 

Describe here any 
comments or issues 

raised by the neighbour.  
 

Mention how issues has 
been or can be solved. 

If issues or concerns were 
raised indicate if 

assistance is needed to 
help resolve the issue. 

 
Circle Yes or No 

1 

 Yes 
 

No 

 
 
 
 
 

Yes 
 

No 

2 

 Yes 
 

No 

 
 
 
 
 

Yes 
 

No 

3 

 Yes 
 

No 

 
 
 
 
 

Yes 
 

No 

Use back of page If there are more than 3 abutting neighbours. 
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Part B. 
The information in Table 3 is completed by the Participating Financial Institution and is to be made 
available by the Beneficiaries to stakeholders and neighbours during any meeting on project impacts. 
 
Table 3: Contact information for complaint handling to be shared with stakeholders and neighbours. 

If any stakeholder or affected person wished to raise an issue or complaint regarding the CSA Investment, they can 
contact the Ministry of Agriculture, Food Security and Enterprise or the Participating Financial Institution. 

Contact details for Ministry of Agriculture, Food Security and Enterprise complaints handling: 
 
Email:                 CRESAP.GRM@sifbelize.org 
Phone:               (501) 611-1753 
Address:            Agriculture Department 
                            National Agriculture and Trade Showgrounds  
                            Hummingbird Highway 
                            City of Belmopan 
                            Cayo District 
 
 
Contact Details for Participating Financial Institution complaints handling: 
 
Email:                  
Phone:                 
Persons Name:   
Address:              
 

               
 

mailto:CRESAP.GRM@sifbelize.org
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Annex 2 / Form 2 
BELIZE 

CLIMATE RESILIENT AND SUSTAINABLE AGRICULTURE PROJECT  
 

PROCUREMENT COMPARISON FORM 
(To be completed by Beneficiary; applicable to CSA Investments of US$ 5,000 equivalent and above) 

 
1.  Procurement Method:   Local Commercial Practice 
 
2.  Beneficiary: _______________________________________________________________ 
  
3.  Items to be procured and estimated value (each item separately):  
 

Item Estimated value Will item be procured alone or grouped with other 

items in a contract?  

  ☐      procured alone  ☐  grouped w/other items 

  ☐      procured alone  ☐  grouped w/other items 

  ☐      procured alone  ☐  grouped w/other items 

  ☐      procured alone  ☐  grouped w/other items 

  ☐      procured alone  ☐  grouped w/other items 

  ☐      procured alone  ☐  grouped w/other items 

  ☐      procured alone  ☐  grouped w/other items 

  ☐      procured alone  ☐  grouped w/other items 
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Summary Procurement Comparison Table for individual items/contracts over $5,0008 
 
Contract/ 

Item 

# of 

suppliers 

contacted 

# of 

suppliers 

responding 

Supplier 1 

price 

Supplier 2 

price 

Supplier 3 

price 

Name of 

selected 

supplier 

Final 

contract 

award price 

Contract 

award 

date 

   [list name 

and price] 

[list name 

and price] 

[list name 

and price] 

[list 

supplier 

selected] 

  

         

         

         

         

         

 
 
13. Complains received from other bidders in the process (if any): _____________________ 
 ________________________________________________________________________ 
 
 
Signature of the Borrower: _________________________ 
 
Date: _____________________________________

 
8 Example: equipment X is USD 3,000 and equipment Y is USD 2,000 and both can be purchased in one lot from a supplier. This would be entered as a single 

contract in the procurement comparison table and require quotes from 3 suppliers. It is expected that the beneficiary would take the lowest quote from suppliers 

based on specifications for the items to be procured. In cases where there is a differential in specifications between suppliers there would need to be a reasonable 

justification for the selection of the supplier. 



 

 

Annex 2 / Form 3 
BELIZE  

CLIMATE RESILIENT AND SUSTAINABLE AGRICULTURE PROJECT 
 

ENVIRONMENTAL AND SOCIAL SCREENING FORM 
 

(To be completed by the PFI’s Environmental and Social Focal Point as part of the due diligence and analysis of the CSA Investment Application) 
 
This screening form is to be used by the PFI to screen the CSA Investment activities for potential environmental and social risks and impacts and determine 
the appropriate measures to avoid or mitigate the identified risks and impacts. To effectively complete this form, the PFI may need to contact the 
Beneficiary for additional information about the CSA Investment, and may seek guidance from the BSIF Project Implementation Unit. 
 

BASIC CSA INVESTMENT 
INFORMATION 

Date: 
 

 

1) Name of CSA Investment: 
 

 

2) Purpose of CSA Investment: 
 
 

 
 

3) Is the CSA Investment: [  ] an expansion of an existing project 
 

[  ] a new project 

4)  Description of CSA Investment: 
 
 

 
 

5) Location of CSA Investment: (Street) 
 

 (Village/District) 
 

 (Approximate location coordinates [latitude, longitude]) 
 
 

6) Physical dimensions and scale of the 
CSA Investment: 

a) Site Area to be developed: 
 

b) Building height(s) 
proposed: 

c) Footprint of proposed 
building: 

d) Length of proposed 
drain, etc.: 



 

 

__________ 
hectares 

 
_________m 

 

 
_______m2 

 
________m 

 
 

  ANSWER 

 ISSUE Yes No Provide explanation / Actions Required 
Relevant 

ESS 

1 Exclusion List: These activities ineligible for financing    ESS1 

 

Does the CSA Investment fall under any of the following categories? 
 

• Any activity where no environmental and social screening was done. 

• An activity that may cause significant adverse environmental and social risks; 
long term, permanent and/or irreversible adverse impacts; and/or may give 
rise to significant social conflict. 

• An activity that may pose risks to natural habitats, critical habitats, 
ecologically sensitive areas, legally protected and/or internationally 
recognized areas of high biodiversity value. 

• An activity that may have a high probability of causing serious adverse effects 
to human health and/or the environment not related to COVID-19 treatment. 

• An activity involving the purchase and/or use of pesticides included in the 
Food and Agriculture Organization’s (FAO) highly hazardous pesticides (HHP) 
identification tool. 

• An activity involving the purchase and/or use of any pesticide classified as 
restricted use pesticide (RUP) by the Belize Pesticide Control Board (PCB). 

• An activity that would cause damage or destruction of tangible and intangible 
cultural heritage. 

• Any action which requires the removal of people from land (permanently or 
temporarily), the loss of land, loss of assets or access to assets, or any action 
which would put limitations or prohibitions on land under use. 

  

 

 

2 Water and Soil   
 ESS1 

ESS3 
ESS6 

2.1 
Is there a suitable location more than 1km away from waterways where 
equipment and machinery can be washed and cleaned, and construction debris 
disposed of?  

  
 

 



 

 

2.2 
Will the CSA Investment lead to contamination of ground and surface waters by 
herbicides and/or pesticides?  

  
 

 

2.3 
Will the CSA Investment lead to an increase in suspended sediments in streams, 
decline in water quality and increased sedimentation downstream?  

    

2.4 
Will the CSA Investment lead to the creation of stagnant water bodies in borrow 
pits, quarries, ponds, etc., encouraging for mosquito breeding and other disease 
vectors?  

  
 

 

2.5 
Does the CSA Investment involve significant new investments for extraction, 
diversion or containment of surface or ground water? 

    

2.6 Will the CSA Investment involve the drilling or digging of a new well?     
2.7 Will the CSA Investment involve the use of an existing well?     

2.8 
Will the well for the CSA Investment be combined with energy/water efficiency 
measures, including solar pumps, efficient irrigation, water quality monitoring, 
water level monitoring, etc.? 

  
 

 

2.9 
Is the well less than 500 meters from the nearest source of surface water, 
including a wetland, stream, or spring? 

    

2.10 Are there many existing wells in the area?     

2.11 
Has there been any instances of saltwater intrusion in the groundwater in the 
area? 

    

2.12 
Will the CSA Investment have appropriate health and safety measures in place for 
workers during well drilling or digging, including personal protective equipment 
(PPE), etc.? 

  
 

 

2.13 
Has the CSA Investment Beneficiary obtained a Water Abstraction License or 
Permit to Drill a Well from the National Hydrological Service?  

    

3 
Noise and Air Pollution Hazardous Substances 

  
 ESS3 

ESS4 

3.1 
Will the CSA Investment release harmful air emissions from 
vehicle/equipment/other processes? 

  
 

 

3.2 Will the CSA Investment increase ambient noise levels?     

3.3 
Will the CSA Investment involve the storage, handling, or transport of hazardous 
substances?  

    

4 Fauna and Flora    ESS6 

4.1 
Does the CSA Investment consist of converting lands that support the conservation 
of valued land and aquatic ecosystems, flora and fauna (e.g., protected areas, wild 
habitats, forest reserves, critical habitats, and endangered species)? 

  
 

 

4.2 
Will the CSA Investment involve the disturbance or modification of existing 
drainage channels (rivers, canals) or surface water bodies (wetlands, marshes)?  

    



 

 

4.3 
Will the CSA Investment lead to the disruption/destruction of wildlife through 
interruption of migratory routes disturbance  of  wildlife  habitats,  livestock-
wildlife interactions, and  noise-related  problems? 

  
 

 

5 Destruction/Disruption of Land and Vegetation    ESS6 
5.1 Will the CSA Investment lead to the introduction of alien species?      

5.2 
Will the CSA Investment lead to long-term or semi-permanent destruction of soils 
in cleared areas not suited for agriculture?  

    

5.3 
Will the CSA Investment lead to the interruption of subsoil and overland drainage 
patterns (in areas of cuts and fills)? 

    

5.4 
Will the CSA Investment lead to erosion of lands receiving concentrated outflow 
carried by covered or open drains? 

  
 

 

6 Land Use    ESS6 

6.1 
Is the CSA Investment located in an area falling within 500 meters of national 
forests, protected areas, wilderness areas, wetlands, biodiversity, critical habitats, 
or sites of historical or cultural importance? 

  
 

 

6.2 Is the CSA Investment located in an area of tourist importance?     
6.3 Is the subproject located near a waste dump?     

6.4 
Does the CSA Investment require the conversion of significant land areas (e.g., 
>200 hectares?) 

    

6.5 
Does the CSA Investment require clearing or levelling of large areas of land (e.g., 
>200 hectares), or land with steep slope (e.g., >5%?) 

    

6.6 
Does the CSA Investment involve silvopasture or livestock management within 
1km of natural or protected areas? 

  
 

 

7 Cultural Resources    ESS8 

7.1 
Does the CSA Investment consist of converting lands that contain sites of 
cultural/religious/ historical importance?   

  
 

 

7.2 
Would the proposed CSA Investment produce a physical “splintering” of a 
community? 

    

7.3 
Have the prepared Chance Finds procedures been adopted for use in the CSA 
Investment? 

  
 

 

8 Expropriation and Land Use Restrictions    ESS5 

8.1 
Will the CSA Investment involve land expropriation/acquisition or demolition of 
structures not owned by the Beneficiary? 

  
 

 

8.2 
Would the proposed CSA Investment result in dislocation or resettlement of 
population/s temporarily or permanently? 

    

8.3 
Would the proposed CSA Investment require the removal of crops or productive 
trees not wholly owned by the beneficiary? 

    



 

 

8.4 
Does the proposed CSA Investment restrict the access to assets, land, or natural 
resources for any group or individual? 

  
 

 

9 Climate Change    ESS3 

9.1 
Will the proposed CSA Investment result in significant greenhouse gas emissions 
from the burning of fossil fuels? 

    

9.2 
Is the proposed CSA Investment likely to directly or indirectly increase 
environmental and social vulnerability to climate change now or in the future 
(maladaptive practices)?  

  
 

 

10 Indigenous People    ESS7 

10.1 
Will the CSA Investment operate on land which is owned by or is used by 
indigenous people? 

  
 

 

10.2 
Does the CSA Investment operate in an area which could impact indigenous 
people? 

  
 

 

10.3 
Is the CSA Investment in an area that has cultural significance for Indigenous 
people? 

    

10.4 
If the answer to 9.1, 9.2 or 9.3 above is “yes” has the CSA Investment Beneficiary 
communicated with the IP about the impacts?  

    

11 Demographics and Labour   
 ESS2 

ESS4 

11.1 
Would CSA Investment cause uncontrolled in-migration likely to: a) Affect 
environmental and social sustainability of the project? b) Overload  social  
infrastructure  in  the  project  area (e.g., health facilities, schools, water supply)? 

  
 

 

11.2 Does the CSA Investment have access to the necessary safety equipment?     

11.3 
Will the CSA Investment engage children over the minimum age but under 18 in 
any hazardous work or interfere with their education? 

    

11.4 Will the CSA Investment engage children under the minimum age?     

12 Health and Safety    ESS4 

12.1 
Will the proposed CSA Investment be susceptible to or lead to increased 
vulnerability to earthquakes, subsidence, landslides, erosion, flooding, or extreme 
climatic conditions? 

  
 

 

12.2 

Would the CSA Investment cause increase in public health risks to contagious 
diseases or transmission (e.g., HIV/AIDS, Malaria, etc.) for project workers or 
communities in the project area, as a result of a change in living and working 
conditions? 

  

 

 

13 Analysis of Alternatives    ESS1 

13.1 
Did the CSA Investment examine alternatives to avoid or minimize environmental 
and social impacts?   

    



 

 

13.2 
Did the CSA Investment select the most feasible alternative based on technical, 
economic, environmental, and social factors? 

  
 

 

14 Pesticides   
 ESS1 

ESS3 

14.1 
Does the CSA Investment include the purchase or use of synthetic pesticides?  

  
If the answer is No, skip questions 14.2-14.4.  
 
If the answer is Yes, go to question 14.2. 

 

14.2 

Does the CSA Investment follow an Integrated Pest Management (IPM) approach? 

  

If the answer is No, refer the beneficiary to the 
District Agriculture Office in his/her area for 
technical advice and information on Integrated 
Pest Management for the actual or forecasted 
pest problem before financing the specific 
activities that include the purchase or use of 
pesticides.  
 
If the answer is Yes, go to question 14.3. 

 

14.3 
Does the CSA Investment application list the specific synthetic pesticide(s) as 
indicated in the attached partial list of approved pesticides for the CRESAP eligible 
subsectors? 

  
If the answer is No, this aspect of the proposal 
will be discussed with PCB and MAFSE and 
advice provided to the beneficiary. 

 

14.4 

Does the CSA Investment include the purchase or use of synthetic pesticides for 
those CRESAP eligible subsectors for which there are no approved pesticides in the 
partial list of pesticides attached? 

  

If the answer is Yes, this aspect of the proposal 
will be discussed with the PCB that is 
developing a full list of approved pesticides by 
eligible sub-sectors for CRESAP and has 
mechanisms that could allow for pesticide use 
in certain circumstances.  
 
Also, refer the beneficiary to the District 
Agriculture Office in his/her area for technical 
advice and information on Integrated Pest 
Management for the actual or forecasted pest 
problem. 

 

 
 

 

 
 
 
 



 

 

Environmental 
and Social Risk 
Classification 

Low Risk Moderate Risk Substantial High Risk 

Justification [provide justification 
for risk level selected] 

[provide justification for risk 
level selected] 

[provide justification for risk level 
selected] 
 
 

[provide justification 
for risk level selected] 

Avoidance and/or 
Mitigation 
Measures to Be 
Taken 

Proceed to 
Implementation, 
following the 
requirements of 
national laws.  

PFI to identify required 
avoidance and/or 
environmental and social 
mitigation measures (e.g., 
preparing an environmental and 
social assessment such as an 
ESMP). 
 
In addition, the relevant 
standards of the World Bank 
Environmental and Social 
Framework will apply to manage 
risks and impacts. 

CSA Investment shall be 
discussed with the PIU and the 
World Bank prior to taking 
action. Relevant standards of the 
World Bank Environmental and 
Social Framework will apply to 
manage risks and impacts. 

Reject CSA Investment 
and inform the PIU. 
High risk CSA 
Investments are not 
eligible for funding. 

 
 

Project Categorization prepared by (name and position at the PFI): ______________________ 
 
Signature: _________________ 
 
Date: _____________________ 
 
 
 
 



 

 

Guidance on assigning an environmental and social risk classification and requirements  
 
The following table serves as a guide on how sub-projects can be categorized according to Environmental and Social risk. This overview should be accompanied by a 
case-by-case analysis that dives further into considerations such as sub-project location, environmental and social context, scale and magnitude of impacts. 
 

Belize EIA 
Classification  

FI E&S Risk 
Categorization  

Description   Belize Legal Requirements  

Schedule I High or 
substantial risk 

High risk CSA Investments would be ineligible for funding.  
 
Adverse risk or impacts on indigenous peoples, or significant risks or impacts on the environment, community 
health and safety and working conditions, biodiversity or cultural heritage must be categorized as either “high 
risk” or “substantial risk”.  
  
Significant environmental and social risk means  
(a) any significant social, labor, health and safety, security, or environmental incident, accident, or 

circumstance relating to the CSA Investment, including, without limitations: explosions; spills; any 
workplace accidents that result in death, serious, or multiple injury; material pollution; or any violent labor 
unrest or dispute between the FI, the FI CSA Investment or security forces (assigned to protect the CSA 
Investment), and local communities and/or indigenous people; or  

(b) any other event or circumstance having, or which could reasonably be expected to have, a material adverse 
effect on the implementation or operation of the CSA Investmentin accordance with the ESSs and the 
Environmental Health and Safety Guidelines (EHSGs); or 

(c) involves land expropriation, involuntary resettlement or loss or damage to assets.  
 
Substantial risk CSA Investmentsmay have risks that are not as complex as high risks outlined above but could 
still cause negative impacts. The difference is that these risks would require substantial investment and 
resources to be able to avoid or mitigate those risks, making it infeasible to proceed with.   

Full EIA is required 

Schedule II Moderate risk  Moderate risk CSA Investmentsmay have activities that could potentially cause limited adverse environmental 
and/or social impacts. “Limited” refers to a small number of impacts, that are likely site-specific, reversible and 
can be relatively easily addressed through mitigation measures outlined in an ESMP.  
The ESMP would also fill the national requirement to have an LLES.  

Full EIA or Limited Level 
Environmental Study may be 
required  

Schedule III Low risk  Low risk CSA Investmentshave activities that have minimal or negligible environmental and social risks. Majority 
of CSA Investmentsthat fall in this low risk category will proceed past the screening phase.  

No EIA or LLES required but any 
necessary measures can be 
stipulated in an Environmental 
Compliance Plan  
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Annex 3: List of Eligible Technologies and Practices 

BELIZE  
CLIMATE RESILIENT AND SUSTAINABLE AGRICULTURE PROJECT 

 
List of Eligible Technologies 

 
Climate Smart Agriculture Technology: is the application of technologies that sustainably increases 

productivity, enhances resilience (adaptation), reduces/removes greenhouse gases (GHGs) 

(mitigation), and enhances agricultural systems to effectively support sustainable development and 

ensure food security in a changing climate. 

(a) sustainably increasing agricultural productivity, to support equitable increases in farm incomes, 

food security, and development. 

(b) adapting to and building the resilience of agricultural and food security systems to climate change 

at multiple levels, and 

(c) reducing greenhouse gas emissions from agriculture (including crops, livestock, and fisheries 

 

 

GRAINS 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

RICE 

CORN 

BEANS 

SOYBEAN 

✓ Solar powered irrigation 

pumps 

✓ Biological control agents 

✓ Water harvesting catchments 

✓ Energy efficient small 

equipment 

✓ High yielding varieties 

✓ Biofertilization (groundcover 

with N-fixing legumes) 

✓ Drainage & Levees 

✓ Drought tolerant varieties 

✓ Organic matter (mulch, 

compost, crop residues, 

green manure 

✓ Minimum Tillage 

▪ Drought 

▪ Pest & Disease 

▪ Drought 

▪ Climate Change 

▪ Pest & Disease 

▪ Degradation/Leachin

g 

▪ Flood 

▪ Drought/Heat Waves 

▪ Organic content 

▪ Degradation/Leachin

g 

COMMODITIES 

TECHNOLOGY ADAPTIVE RESPONSE 
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AGUACULTURE 
 

 

 

 

 

 

 

 

 

 

 

VEGETABLES 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

COMMODITIES 
✓ Tilapia 

✓ Shrimp 

TECHNOLOGY 
▪ Water harvesting 

catchments 

▪ Stress tolerant 

breeds 

ADAPTIVE 

RESPONSE 
✓ Drought 

✓ Pests and 

diseases 

✓ Abiotic 

Stress 

COMMODITIES 

✓ Broccoli 

✓ Sweet pepper 

✓ Cauliflower 

✓ Carrot 

✓ Cilantro 

✓ Habanero 

✓ Tomatoes 

✓ Lettuce  

✓ Cabbage 

TECHNOLOGY 

▪ Compost facilities 

(Organic,Vermicom

post) 

▪ Protective Cropping 

Structures 

▪ Seedling structure 

▪ Improved varieties 

(disease & stress) 

tolerant)  

▪ Sticky traps 

▪ Entomopathogenic 

organisms 

(Metarhizium, 

B.T,) 

▪ Drought tolerant 

varieties 

▪ Efficient irrigation 

system 

▪ Fertigation system 

▪ Organic matter 

(mulch, compost, 

crop residues, green 

manure 

▪ Drainage systems 

ADAPTIVE RESPONSE 
✓ Degradation/Leaching 

✓ Pest and Diseases 

✓ Abiotic Stress 

✓ Drought 
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ROOTS AND TUBERS 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

FRUIT TREES 
 

 

 

 

 

 

 

 

 

 

 

 

 

ADAPTIVE RESPONSE 

✓ Degradation/Leaching 

✓ Pest & Diseases, 

abiotic stress 

✓ Drought 

✓ Degradation/Leaching 

✓ Flood 

TECHNOLOGY 

▪ Efficient irrigation 

system 

▪ Certified planting 

material 

▪ Disease tolerant 

varieties 

▪ Drought tolerant 

varieties 

▪ Entomopathogenic 

organisms 

(Metarhizium, B.T,) 

COMMODITIE

S 
✓ POTATO 

✓ CASSAVA 

✓ COCOYAM 

COMMODITIE

S 

✓ Sour sop 

✓ Citrus 

✓ Pineapple 

✓ Coconut 

✓ Pitaya 

✓ Plantain 

TECHNOLOGY 
▪ Germplasm bank 

▪ Compost facilities 

(Vermicompost) 

▪ Fruit tree nursery 

▪ Solar powered irrigation 

pumps 

▪ Biological control agents 

▪ Water harvesting 

catchments 

▪ Energy efficient small 

equipment 

▪ Certified planting 

material 

▪ Drought tolerant 

varieties 

▪ Efficient irrigation 

system 

▪ Fertigation system 

▪ Organic matter (mulch, 

compost, crop residues, 

green manure 

▪ Entomopathogenic 

organisms (Metarhizium, 

B.T,) 

ADAPTIVE RESPONSE 

✓ Genetic improvement  

✓ Degradation/Leaching 

✓ Degradation/Leaching 

✓ Drought 

✓ Pest & Diseases 

✓ Drought & Heat wave 

✓ Climate Change (Mitigation) 

✓ Pest & Disease 

✓ Drought 

✓ Climate Change (Mitigation) 

✓ Climate Change (Mitigation) 

✓ Degradation/Leaching 

✓ Pest & Disease 
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LIVESTOCK 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

COMMODITIES 

✓ Cattle 

✓ Swine 

✓ Sheep 

✓ Poultry 

✓ Bees & Honey 

TECHNOLOGY 

▪ Improved pastures 

▪ Improved breeds 

▪ Forage & Protein Banks 

▪ Solar powered irrigation 

pumps 

▪ Solar powered electrical 

fence 

▪ Water harvesting catchments 

▪ Agro-silvo-pastoral system 

▪ Live fencing 

▪ Drought Tolerant breeds 

▪ Tolerant indigenous 

varieties/breeds 

▪ Agro-forestry system 

▪ Alternative feeding 

ADAPTIVE RESPONSE 

✓ Biotic & Abiotic stress 

✓ Biotic & Abiotic stress 

✓ Biotic & Abiotic stress 

✓ Climate Change 

(Mitigation) 

✓ Climate Change 

(Mitigation) 

✓ Drought 

✓ Biotic & Abiotic stress 

✓ Drought 

✓ Drought 

✓ Biotic & Abiotic stress 

✓ Biotic & Abiotic stress 

✓ Drought 

Commodity 

 

Sugar Cane 

Technology 

 

Quality Cane Seed 

Irrigation systems 

Solar pumps 

Implements (minimum tillage, trash 

liners, fertilizer spreader 

Green manure (mucuna, conavalia) 

Compost production and 

biostimulants 

Biological agents (Metarhzim) 

Adaptive response 

 

Climate change (mitigation) 

Drought 

Pest & Disease 

Drought 
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Annex 4A: Matching Grant Letter of Approval 

           
 
 

BELIZE  
CLIMATE RESILIENT AND SUSTAINABLE AGRICULTURE PROJECT 

 
LETTER OF APPROVAL 

             
 
Mr/Mme __________________________ 
(Name of the authorised person in the PFI) 
_______________________________    
 (Name of the PFI; Address) 
      
 
 
Dear Sir/Madame, 
     
  In response to your submission of CSA Investment Applications on xxx (date/number), we 
hereby confirm the approval by the MGAC of the Matching Grant financing for the following eligible 
CSA Investments: 
 

Name of Beneficiary CSA Investment Application 
No 

Matching Grant (amount, 
currency) 

   

   

 
in the total Matching Grant financing amount of ____________________ (BZD or USD). 
 
 
 
 
Signature of the authorised person __________________ 
 
Date_________________ 
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Annex 4B: Matching Grant Letter of Rejection 

          
 

BELIZE  
CLIMATE RESILIENT AND SUSTAINABLE AGRICULTURE PROJECT 

 
LETTER OF REJECTION 

 
 
Mr/Mme __________________________ 
(Name of the authorised person in the PFI) 
_______________________________    
 (Name of the PFI; Address) 
 
 
 
Dear Sir/Madame, 
 
In response to your submission of CSA Investment Applications on xxx (date/number), we regret to 
inform you that the MGAC is unable to approve the following CSA Investment applications: 
 

Name of Beneficiary CSA Investment 
Application No 

Matching Grant 
(amount, currency) 

Reason for Rejection 
and Follow-up Action, 

if any 

    

    

 
Kindly re-submit the CSA Investment Applications indicated for Follow-up Action upon addressing the 
MGAC’s questions and/or comments.  
 
Signature of the authorised persons_________________ 
 
Date _________ 
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Annex 5: Environmental and Social Progress Reporting Form  

 
Environmental and Social Monitoring Progress Report for PFIs to report to BSIF PIU  
 

 
Reporting period 

 

From: Day, Month  To: Day, Month  

  

 

Name of FI:  

Completed by: [Name] 
 

[Position]  

Date completed:   

 
Cumulative summary 
of all approved loans 

Number and percentage of all loans per risk category at time of report 
submission.  

Low Risk  

Moderate Risk  

Substantial Risk  

 
 

Status of preparation and implementation of 
environmental and social documents 

Yes/No Further requirements  

Have you established and are maintaining a unit 
with senior management representative 
accountable for E&S performance and a staff 
member to coordinate E&S requirements and 
implementation of the ESMS? 
 

 If yes, please provide details of the staff 
member and suitability for the role 

Have you developed an ESMS? 
 

 If yes, please provide a copy of the ESMS 

Have there been any updates to the ESMS?   If yes, please provide a copy of the 
updated ESMS and reason for such 
updates 

Has senior management signed off on those 
changes?  

 If yes, please provide a copy of such sign 
off 

Has the BSIF PIU and World bank been made 
aware of those changes? 

 If yes, please provide a copy of 
correspondence. If no, please provide a 
copy with this report 

Have you ensured sub-loans were screened 
against the exclusion list? 

  

Were any transactions rejected on an 
account of the exclusion list? 

 If yes, please provide details 

Have you ensure sub-loans are screened against 
the applicable local, provincial and national laws 
and regulations? 
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If an applicant had not been issued a needed 
permit or license, have you advised applicants 
to obtain such documents before approving the 
loan? 

 If yes, please provide a copy of such 
advice 

What number of borrowers were required to 
prepare ESMPs for activity? 

  

What number of borrowers were required to 
develop Cultural Heritage Plans, Indigenous 
Peoples for their CSA Investment? 

  

Are their any borrowers who may need PIU 
assistance or other assistance to complete any E 
and S plan or mitigation measure? 

  

Status and performance of CSA Investments 
 

Yes/No Further requirements  

Do you monitor CSA Investment borrowers for 
compliance with project requirements? 
 

 If yes, please provide a description of 
monitoring activities and the number of 
CSA Investments monitored 

Did you conduct client site visits?  If yes, please describe the process 
including the environmental and social 
issues considered on such visits 

What percentage of CSA Investments were 
visited during the reporting quarter? 

  

Were there any material environmental and 
social issues associated with sub-borrowers 
during the reporting period in particular? 

 If yes, please provide details  

Are there any difficulties related to 
implementation of environmental and social 
considerations by sub-borrowers? 

 If yes, please provide details  

Has there been any media coverage on a sub-
borrower? 

 If yes, please provide details  

Have there been any worker accidents, 
injuries on the job? 

 If yes, please provide details and copies 
of E&S Material Incident Reports  

Have major incidents been reported to the BSIF 
PIU?  

 If yes, please provide copy of such 
correspondence   

Functioning of the PFI Grievance Redress 
Mechanisms (GRMs) 
 

Yes/No Further requirements  

Is there a process in place for the public to raise 
concerns and receive feedback/resolution of 
grievances in a reasonable amount of time i.e. a 
grievance redress mechanism (GRM)?   
 

 If yes, please provide details  

Have there been any grievances against any 
sub- borrower? 

 If yes, provide details on the number of 
grievances and whether they were 
resolved in accordance with the 
mechanism  

   

Stakeholder engagement activities Yes/No Further requirements  
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Have the relevant stakeholders been made 
aware of the existence of the ESMS, both 
through disclosure of the ESMS and 
consultation? 

 If yes, provide more details on location of 
disclosure and consultation report(s) 

Have the relevant stakeholders been made 
aware of the existence of the GRM, both 
through disclosure of the GRM and 
consultation? 

 If yes, provide more details on location of 
disclosure and consultation report(s) 

What percentage of sub-borrowers completed 
the stakeholder and neighbor notification 
requirements prior to loan closing?  
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Annex 6: Matching Grant Utilization Monitoring Form 

 
BELIZE CLIMATE RESILIENT AND SUSTAINABLE AGRICULTURE PROJECT  

MATCHING GRANT FACILITY 
 

BSIF PIU         Date:____________ 
 

MATCHING GRANT UTILIZATION MONITORING FORM 
 

Name of the Beneficiary: ____________________________________________________________ 
Beneficiary address and contact details: ________________________________________________ 
Purpose of the CSA Investment: _______________________________________________________ 
 
Participating Financial Institution (PFI): ________________________________________________ 
PFI’s credit officer/or representatives (position, name, phone number, PFI branch address): 
_________________________________________________________________________________  
 

(1) Completion of Investments/Expenditures 
 

(i) Progress of implementation of agreed investments 
 

CSA Investment 
Items (Itemized 

list) 

Beneficiary 
Contribution 

Matching 
Grant 

Credit Total Cost Implementation 
Progress to 

Date 

      

      

      

TOTAL      

As a Percent of 
Total CSA 
Investment: 

% %  100%  

 
(ii) Receipts have been provided for the entire amount of the Matching Grant and Beneficiary 
Contribution by the Beneficiary. 

Yes/No (circle the appropriate) 
 

(iii) Timeline for completion of the remaining activities/investments 
 

(2) CSA Investment monitoring issues and implementation of recommendations 
 
(6) Date of last PFI monitoring, issues identified (date, any issues identified, recommendations provided to address 

the issues): 

 
(6) Date of last BSIF PIU monitoring, issues identified 

(date, any issues identified, recommendations provided to address the issues): 
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(6) Progress in implementing the recommendations: ______________________________________ 

 
 
(6) Any new issued identified during this visit and recommendations for addressing the issues, including a timeline. 

_______________________________________________________ 

 
(6) The agreed CSA Investment has been completed in full and the funds have been used for the originally intended 

purpose. 

 
Yes/No (circle the appropriate answer) 

 
Remarks: _____________________________________________________________________ 
 
 
BSIF-PIU representative: __________________________    (date, signature) 
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Annex 7: PFI Agreement Template 

 
Draft  

 
 
 

PARTICIPATING FINANCIAL INSTITUTION AGREEMENT 
 
 
 

between 
 

BELIZE SOCIAL INVESTMENT FUND 
and 

 
[FINANCIAL INSTITUTION __________________________] 

 
 
 

WITHIN THE FRAMEWORK OF 
CLIMATE RESILIENT AND SUSTAINABLE AGRICULTURE PROJECT 

 
 
 
 
 
 
 
 
 
 

“___” _________ 2023 
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PARTICIPATING FINANCIAL INSTITUTION AGREEMENT 
 
This Participating Financial Institution Agreement (hereinafter referred to as “PFI Agreement”) signed 
on _____________[date] by and between the Belize Social Investment Fund (hereinafter referred to 
as “SIF”) represented by the Chair of the Board, Mr./Ms. _____, acting on the basis of the Social 
Investment Fund Act, as revised through October 31, 2003, and the [Financial 
Institution_________________ (hereinafter referred to as “PFI”) represented by the Chairman of 
Board __________, acting on a basis of Charter, (cumulatively referred to as “Parties”) 
 
WHEREAS, 

- Pursuant to the Loan Agreement dated June 21, 2022 between Belize and the International 
Bank For Reconstruction and Development (hereinafter referred to as “IBRD”) (“Loan 
Agreement”), IBRD extended to Belize a Loan in an amount of US$ 25 000 000 (twenty five 
million) upon conditions specified in the Loan Agreement No. 93470-BE (hereinafter referred 
to as “Loan”) for the purposes of the Climate Resilient and Sustainable Agriculture Project 
(hereinafter referred to as “Project”); 

- According to the above mentioned Loan Agreement, funds in the amount of US$ 16 000 000 
(sixteen million) have been allocated for Matching Grants under the component “Investments 
in Climate Smart Agriculture” (hereinafter referred to throughout the document as the 
Component “Investments in CSA”) to be implemented by SIF by entering into PFI Agreements 
with selected PFIs to promote climate smart agriculture technologies through the provision 
of financing and leveraging private capital from PFIs to eligible Beneficiaries on a demand 
driven basis through: (a) provision of Matching Grants to Smallholder Farmers to carry out 
CSA Investments (hereinafter referred to as “Window 1”); and (b) provision of Matching 
Grants to Medium and Large Farmers and Farmers Organizations carry out CSA Investments 
(hereinafter referred to as “Window 2”), all on  terms and conditions specified in the Loan 
Agreement, herein, and the Matching Grant Operational Manual. 

 
NOW, therefore the Parties agreed as follows: 

 
ARTICLE I 

DEFINITIONS 
Section 1.01 
Unless otherwise required by the context, all terms used in this Agreement shall have the same 
meaning and/or definition set out in Loan Agreement and the Matching Grant Operational Manual 
dated ____, 2023 and approved by IBRD on _______[date]  (hereinafter referred to as “MGOM”).  
 
Section 1.02 
During the implementation of the Component “Investments in CSA” the Parties shall abide by this 
Agreement,  and the MGOM. In the event of any inconsistency or conflict between the provisions of 
this Agreement, the Loan Agreement, and the MGOM, the provisions in the Loan Agreement shall 
prevail. 

 
ARTICLE II 

SUBJECT OF THE AGREEMENT 
Section 2.01 
This PFI Agreement provides the procedure for award and disbursement of Matching Grants through 
the SIF to the PFI, as well as the rights and responsibilities of the Parties in the course of executing 
hereof. 
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ARTICLE III 

TERMS AND CONDITIONS OF MATCHING GRANTS 
 
Section 3.01  
SIF extends to the PFI financing for Matching Grants on the terms and conditions set forth in this 
Agreement in an amount not exceeding __000 000 (__million) USD (or in the equivalent of Belizean 
Dollars) for provision of Matching Grants approved for implementation by Beneficiaries for CSA 
Investment proposals within the framework of the Component “Investments in CSA”.  
 
Section 3.02 
Matching Grants shall be fully disbursed by the Closing date of the Loan Account, and which may be 
changed by agreement between the Ministry of Finance and the IBRD. 
 
Section 3.03 
PFI will be able to finance the Beneficiary Contribution for a CSA Investment proposal in the amount 
of 100% of the Beneficiary Contribution under “Window 1” and in the amount not exceeding 75% of 
the Beneficiary Contribution under “Window 2”.   

 
Section 3.04 
PFIs will provide Credit for Beneficiary Contribution of the CSA Investments from their own financing 
resources on terms and conditions satisfactory to the PFI, including interest rate, maturity, and 
collateral requirements. The repayment schedule may also be set by the PFI, commensurate with the 
nature of activity, the cash-flows to be generated by the investment and the repayment capacity of 
the Beneficiary. The Credit should be provided in the same currency as the Matching Grant.  
 
Section 3.05 
The PFI will structure the repayment schedule of the CSA Investment proposal with the Matching 
Grant portion as a balloon payment upon full repayment of the Credit portion in accordance with the 
regular repayment schedule of the Beneficiary. Upon full and timely repayment of the Credit portion, 
full interest due on the Credit, and full compliance with all other conditions stipulated in the 
Participation Agreement and the MGOM, the Beneficiary will not be required to repay the Matching 
Grant portion. 
 
Section 3.06 
The implementation of the Matching Grant shall meet the requirements of the MGOM. Non-
adherence to the MGOM, mis-use of funds for purposes other than indicated without a prior approval 
from the SIF, or a missed Credit payment to the PFI by more than 30 (thirty) business days will result 
in conversion of the disbursed portion of the Matching Grant into an interest-free repayable loan to 
be collected by the PFI. 
 
Section 3.07 
If a Matching Grant is recovered from the Beneficiary for reasons established in the MGOM, the 
repayment of the Matching Grant by the PFI to SIF will be done in the same quarter it is received. 
 
Section 3.08 
Not withstanding any other terms of this Agreement, if the rights of SIF for disbursement under the 
Loan Agreement were to be wholly or partly suspended or terminated, the rights of the PFI to receive 
disbursements of Matching Grants would be suspended or terminated, as the case may be. 
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ARTICLE IV 

UTILIZATION OF MATCHING GRANT PROCEEDS 
 
Section 4.01 
In accordance with the provisions herein, the Matching Grant proceeds shall be used by the PFI to 
carry out CSA Investments on the following terms: 
 

(a) Window 1: for Smallholder farmers will provide matching grants in the amount of 60 percent 
of the CSA Investment cost, with a maximum limit of US$6,000 per beneficiary.  
 

(b) Window 2: for Medium and Large Farmers and Farmers Organizations will provide matching 
grants in the amount of 30 percent of the CSA Investment, not exceeding US$30,000 per 
beneficiary. A total of no more than Belize $xxx may be allocated to matching grants under 
window 2. 
 

 
Section 4.02 
To utilize the proceeds under “Investments in CSA” Component, the PFI shall provide SIF with all 
required information pursuant to the MGOM. 
 
Section 4.03 
Applications signed by the PFI’s authorized representative shall be accompanied with the 
corresponding set of documents and forms, confirming the eligibility of Beneficiaries and targeted 
use of the Matching Grants, fulfillment of the conditions in the Loan Agreement (including the 
compliances to any local and/or international laws, regulatory acts concerning child and forced labor) 
compliance with the requirements outlined in the MGOM, and the fulfillment of IBRD’s policies and 
regulations in accordance with this Agreement. 
 
Section 4.04 
For each Matching Grant payment the PFI shall furnish SIF with an application signed by an authorized 
PFI representative in accordance with the MGOM. 
 
SIF shall ensure the transfer to the PFI, at the request of the PFI, of the amount of the Matching Grant 
within 30 (thirty) working days (except for the period of approval of the application by the World 
Bank) from the date of receiving the application and all required documents confirming the eligible 
expenditures of the CSA Investment, or inform the PFI of changed circumstances within 5 (five) 
working days. 
 
Section 4.05 
The PFI shall submit for IBRD’s prior review and approval: (i) by each qualified PFI, the first three  
Matching Grant proposals, irrespective of the amount of the proposed Matching Grant. For these 
purposes the PFI shall furnish SIF with information, indicated in the MGOM for subsequent 
submission to IBRD.  
 
Section 4.06 
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Should SIF or IBRD decide that any Matching Grant extended to the PFI: 
 

(a) Was extended to cover expenses or the amount or the Categories not acceptable for 
provisions in Loan Agreement, or; 

(b) Was not supported by corresponding documents furnished to SIF,  
the PFI shall, upon receiving the application refusal letter from SIF: (a) cover such expenses from 
its own funds, or (b) within 3 (three) working days furnish such additional evidence as may be 
required by SIF. 
 

Section 4.07 
The PFI can extend credit to Beneficiaries to meet their co-financing requirement for Matching Grants 
under the PFI’s own terms and conditions and with interest rates and repayment terms based on 
their own banking considerations. 
 

 
ARTICLE V 

PROVISION OF TECHNICAL ASISTANCE SERVICES TO BENEFICIARIES 
 
Section 5.01 
The Beneficiary is eligible to receive, through the PFI a funding allocation of up to 5 (five) percent of 
the Matching Grant value listed in section 3.01 or USD 150, whichever is higher, to be used exclusively 
for technical assistance support in CSA Investment Application development under Window 1. This 
amount should be matched equally by the Beneficiary through a fee recovered through their CSA 
Investment. 
 
Section 5.02 
The purpose of the technical assistance funds is to assist potential beneficiaries in the preparation of 
a CSA Investment Application under window 1. The PFI would have flexibility to use the funds for 
beneficiaries based on consultation with the beneficiary and the PFI based on commercial practices. 
Should a Beneficiary’s CSA Investment Application be unsuccessful, the TA provider would not receive 
the Beneficiary’s portion of the TA fee. 
 
Section 5.03 
Eligible expenditures for Technical Assistance are the costs of consultants or externally contracted 
experts who provide assistance in the preparation of CSA Investment Applications. Funds cannot be 
used to finance any staff costs, staff benefits, overhead, operational costs, or administrative costs of 
the PFI. The PFI will detail how Technical Assistance funds are utilized in its financial reporting to BSIF.   
 
 

 
ARTICLE VI 

RIGHTS AND RESPONSIBILITIES OF THE MINISTRY OF FINANCE AND ECONOMIC DEVELIOPMENT 
OF BELIZE 

 
Section 6.01 
The Obligations of the Ministry of Finance and Economic Development:  

(a) the Ministry of Finance and Economic Development, in the framework of its obligations, will 
do everything necessary and take possible actions in accordance with the Legislation of the 
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Republic of Belize to make PFI perform their obligations under this Agreement and the Loan 
Agreement; 

 
Section 6.02 
The Ministry of Finance and Economic Development is entitled to: 

(a) in case of non-utilization of Matching Grant funds, SIF has the right to reallocate funds 
between all project participating financial institutions in coordination with IBRD; 

(b) request balance sheets, income statements and expenditure details of the balances and 
movement of funds on Deposit (current) accounts (including Deposit accounts secondary 
accounts) opened in any banks, as well as other necessary information related to the activities 
of the PFI;  

(c) revise the terms of a PFI Agreement in consultation with IBRD;  
(d) carry out inspection of project facilities and activities of the PFI within the framework of the 

Project. 
 

ARTICLE VII 
RESPONSIBILITIES AND RIGHTS OF THE PFI 

Section 7.01 
PFI shall:  

(a) define the personnel responsible for providing assistance and working in collaboration with 
staff of SIF or other representatives on all issues in relation to actions of the PFI, including the 
assessment and discussion of the Matching Grants pursuant to this Agreement; 

(b) comply with the provisions of the Environmental and Social Management Framework and 
carry out appraisal of CSA Investments and Beneficiaries based on criteria set forth in the 
MGOM. Appraisal of CSA Investments shall include, inter alia: (i) environmental and social 
screening of the proposed activities and determining what type of environmental impact 
assessment has to be carried out by the Beneficiary; and (ii) screening of CSA Investments 
proposals and Beneficiaries to ensure compliance with applicable laws and regulations on 
child and forced labor; 

(c) carry out activities under Component “Investments in CSA” of the Project in accordance with 
the Anti-Corruption Guidelines; 

(d) be responsible for monitoring implementation of CSA Investments and ensuring compliance 
of Beneficiaries with any applicable laws and regulations. In case of established non-
compliance with laws and regulations by a Beneficiary utilizing a Matching Grant from a 
respective PFI, the Matching Grant shall be refunded to SIF in accordance with the relevant 
criteria and provisions established in the MGOM; 

(e) ensure that Matching Grants shall not finance: (i) any non-eligible activities or expenditures 
listed in the MGOM; (ii) any CSA Investments requiring land acquisition or resettlement or 
loss of assets or income; 

(f) award a Matching Grant under a Participation Agreement with each Beneficiary on terms and 
conditions set forth in the MGOM, which shall, inter alia, include rights adequate to protect 
the interests of SIF and IBRD, namely, the right to: 
(i) suspend or terminate the right of the Beneficiary to use the proceeds of the Matching 

Grant, or declare to be immediately due and payable all or any part of the amount of the 
Matching  Grant then withdrawn, upon the Beneficiary’s failure to perform any of its 
obligations under the Participation Agreement;  

(ii) in case of established non-compliance by a Beneficiary with any applicable laws and 
regulations, suspend or terminate the right of the Beneficiary to use the proceeds of the 
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Matching Grant and request a refund of disbursed amounts under the Participation 
Agreement; and 

(iii)  require each Beneficiary to: 
(1) carry out its CSA Investment: (1) with due diligence and efficiency and in accordance 

with sound technical, economic, financial, managerial, environmental, health and 
social standards and practices, satisfactory to IBRD; (2) comply with the requirements 
of applicable laws and regulations; (3) in accordance with the provisions of the Anti-
Corruption Guidelines applicable to recipients of Loan proceeds other than the 
Ministry of Finance; and (4) in accordance with the Environmental and Social 
Management Framework and any other applicable Safeguard Documents; 

(2) provide, promptly as needed, the resources required for the purpose; 
(3) use the proceeds of the Matching Grant to procure the goods, works and services to 

be financed out of the Matching Grant in accordance with the provisions of the Loan 
Agreement; 

(4) maintain policies and procedures adequate to enable it to monitor and evaluate in 
accordance with indicators acceptable to IBRD, the progress of the CSA Investment 
and the achievement of its objectives; 

(5) maintain a financial management system and prepare financial statements in 
accordance with consistently applied accounting standards acceptable to IBRD, both 
in a manner adequate to reflect the operations, resources and expenditures related 
to the CSA Investment; have such financial statements annually audited by 
independent auditors acceptable to IBRD, in accordance with consistently applied 
auditing standards acceptable to IBRD, and promptly furnish the audited financial 
statements to the SIF and IBRD; 

(6) enable SIF, IBRD, the Ministry of Finance and Economic Development or the Ministry 
of Agriculture and Food Security of to inspect the CSA Investment, its operation and 
any relevant records and documents; and 

(7) prepare and furnish to SIF and IBRD all such information as IBRD shall reasonably 
request relating to the foregoing. 

(g) refund to SIF any amount disbursed to a Beneficiary for an activity that, Post Review, the 
MGAC finds is not eligible for financing under the Matching Grant 

(h) ensure the proper performance of its obligations under this Agreement in accordance with 
the Loan Agreement and the MGOM, including the timely and complete return of principal 
and payment of accrued interest in a timely manner; 

(i) operate with due diligence and efficiency and in accordance with administrative, financial, 
banking requirements established by the Legislation of Belize; 

(j) ensure the timely provision of the resources to beneficiaries needed for the implementation 
of CSA Investments; 

(k) Within five (5) working days from the date of receipt of the request of SIF, the PFI will provide 
balance sheets, statements of income and expenditure information on the balance and 
movement of funds on the deposit (settlement) account on demand (including secondary 
deposit account) open to all banks as well as other relevant information related to their 
activities; 

(l) The PFI assumes the full credit risk for the funds provided on credit terms to Matching Grant 
Beneficiaries from its own resources; 

(m) The PFI must have the prior written consent of SIF, and non-objection of IBRD, in order to 
change the terms, amend, repeal or waive any of its Participation Agreements; 

(n) The PFI must notify SIF in the case of: 
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- Merger or unification, or the acquisition of the main part of the property of another 
company, or selling, renting, etc. all or most of its assets; 

(o) by [31 July] of each year the PFI shall submit to the Ministry of Finance supporting documents 
with the data as at 30 June of the reporting year, containing evidence or demonstrates that 
the PFIs meet the eligibility criteria set out in the MGOM. 

(p) The PFI must provide SIF: 
- On a quarterly basis, no later than the 5th day of the month following the reporting 

quarter, the information on the use of the Matching Grant; 
- On a quarterly basis by the 10th of the first month of the text Report on the 

implementation of this Agreement, with the indication of problems and proposals for 
improving the implementation of “Investment in CSA” Component of the project, the 
development of forecasts for the next quarter; 

- Before 1 July each year a full audit report, which should include a separate article on the 
review of PFI activities within “Investments in CSA” Component of the Project in 
accordance with the MGOM. 

(q) In case of non-compliance with the conditions for submission of periodic reports, SIF, with 
the notification of the PFI one month beforehand, may terminate this Agreement.  

 
Section 7.02 
The PFI is entitled: 

(a) request from SIF information regarding the calculation and accounting of Matching Grants; 
(b) up to March 31, 2027 to submit to SIF an application for reimbursement under the Matching 

Grant Facility. The amount of Matching Grants, against an application that has not been 
presented or has been denied, by the indicated date, in accordance with the terms of the 
Loan Agreement and the provisions of this Agreement will be canceled. Date of cancellation 
can be changed according to the agreed written decision of the Parties.  

 
 

ARTICLE VIII 
RESPONSIBILITIES AND RIGHTS OF SIF 

 
Section 8.01 
SIF is authorized to prepare, sign and submit directly to IBRD on behalf of the PFI any application for 
withdrawal of funds from the Designated Account in corresponding currency for the purposes of 
implementing “Investments in CSA” Component with all documents and other evidence requested 
by IBRD in relation to any such withdrawals or applications.  
 
Section 8.02 
SIF Responsibilities: 

(a) to ensures appropriate and effective implementation of the project component “Investments 
in CSA”, skilled staff, resources and technical enquires acceptable to IBRD and provides 
management and coordination the component “Investments in CSA” wholly, including:  
- preparation and submission to IBRD till 1st of February of each year, for review and no 

objection, SIF’s Annual Work Program on the project component “Investments in CSA” for 
the next fiscal year, including the procurement plans and financing projection; 

- maintenance of financial and accounting records on the project component “Investments 
in CSA”; 

- preparation of statement of expenditures for reimbursement of the Loan proceeds based 
on the payment plan and the matching grant expense sheet submitted by the PFI; 
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- participation in procurement process within the component “Investments in CSA”, 
including involvement of international and local consultants, necessary for 
implementation the project component “Investments in CSA” in accordance with the 
MGOM; 

- control over the execution of Work Program within the framework the project component 
“Investments in CSA”; 

- preparation and submission to IBRD semiannual progress reports about implementation 
of the component “Investments in CSA”; 

(b) to avoid causeless financial expenses of Loan servicing by the Ministry of Finance and 
Economic Development, SIF should withdraw amount from the Designated Account for the 
purposes of this Agreement only upon availability the PFIs' statements of expenditures at the 
expense of the Matching Grant (the payment plan and the matching grant expense sheet), 
and ensure the payment of such amount to the PFIs during 30 (thirty) working days (except 
for the period of approval of the application with the IBRD) from the date of disbursement 
from the Designated Account; 

(c) to ensure the implementation of component “Investments in CSA”  
in accordance with requirements of Anti-Corruption Guidelines, indicated in the Loan 
Agreement; 

(d) to ensure the implementation of component “Investments in CSA” according to 
Environmental and Social Management Framework and any other applicable Safeguard 
instruments and submit to IBRD consolidated information on the status of implementation, 
including the information about results of environmental monitoring as a part of regular 
reports of component “Access to Finance” or upon special request from IBRD; 

(e) within the framework of the component “Investments in CSA”, SIF shall not allow financing 
of any Sub-loans which involve involuntary land acquisition or people resettlement or loss of 
assets or income and any activities involving child and/or forced labor; 

(f) to ensure the monitoring and evaluation of the implementation of component “Investments 
in CSA”, prepare reports in form and content acceptable to IBRD, including the results of 
abovementioned monitoring and evaluation and proposed arrangements for providing 
effective implementation of component “Investments in CSA” to ensure achievement of the 
Project objectives. Each Report should cover the period of one calendar semester, and should 
be submitted to IBRD not later than 45 (forty five) days after the end of such period; 

(g) to ensure the preparation on or before 6 (six) months after closing the project and submission 
to IBRD (1) Report about execution of the project component “Investments in CSA” in such 
measures and details, which IBRD may request from the Ministry of Finance and Economic 
Development, SIF, and the PFIs, in accordance with the Loan Agreement, and pursuing an 
objective of the Loan and (2) plans for providing sustainability of the project component 
“Investments in CSA”; 

(h) to ensure maintenance of the financial management system and prepare financial reports in 
accordance with accounting standards, acceptable to IBRD, which adequately reflect the 
operations, resources and expenses related to the component “Investments in CSA”; 

(i) to prepare and submit to IBRD via SIF the intermediate reports, i.e., unaudited financial 
reports for component “Investments in CSA”; such reports should be submitted on quarterly 
basis within 45 (forty five) days after the end of such period. 

 
SIF shall: 

(a) every fiscal year (or any other period agreed with IBRD) hold the audit inspection for system 
of internal control, operational rules and procedures, established for the component 
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“Investments in CSA” implementation, in accordance with the terms of reference and by 
independent auditors, acceptable to IBRD; 

(b) timely submit to IBRD the following documents, on or before 6 (six) months after fiscal year 
completion (or any other period agreed with IBRD): (i) confirmed copies of reports about 
internal control system evaluation, operational mechanisms and procedures which is linked 
in para (e) of this article, for that year (or any other period agreed with IBRD) in which audit 
inspection was held and (ii) conclusion of abovementioned auditors concerning similar 
processes and procedures in quantity enough for IBRD, which indicates either Ministry of 
Finance provides authentic reports upon accountancy, internal control and finances, 
according the objectives of the project component  “Access to Finance”; 

(c) submit to IBRD any other information, related to internal control systems, operational 
processes and procedures, audit inspection of such internal control system, as well as the 
auditors which may be requested by IBRD periodically;  

(d) on quarterly basis before the 15th day of the month following the reporting period submit to 
the Ministry of Finance and Economic Development the report on utilization of funds under 
“Investments in CSA” component with a breakdown of funds. 

 
 
Section 8.03 
SIF may, by issuing a written notification not less than 30 days prior to closure or termination 
(suspension) of the Agreement, submit to PFIs such notification on suspension or termination of PFI’s 
right to receive funds from the Matching Grant Facility or to prepare CSA Investment Proposals in 
case of: 

(a) Non-compliance with eligibility criteria and conditions of the MGOM; 
(b) The PFI becoming insolvent or unable to pay its debts when due, or if the bankruptcy 

procedure on the basis of creditors’ claim, or liquidation, or reorganization procedure shall 
have been initiated. 

(c) A failure to pay other indebtedness; 
(d) IBRD suspending payments under Loan Agreement to the Ministry of Finance and Economic 

Development; 
(e) If at any time IBRD, Ministry of Finance or SIF shall decide in relation to any PFI Agreement 

that the financing is not in line with the Project or that the PFI distorts the information, SIF is 
entitled to terminate this Agreement and request repayment of disbursed Matching Grants. 

 
 

ARTICLE IX 
OTHER CONDITIONS 

 
Section 9.01 
In the case of PFIs being inactive during 6 (six) months in the disbursement of Matching Grants, SIF, 
having analyzed the situation, takes decision on amendments, accordingly. SIF having notified the 
PFI, may terminate the PFI’s participation in the Credit Line.  
 
Section 9.02 
The PFI shall sign with each beneficiary a Participation Agreement, extend and manage Matching 
Grant in accordance with procedures herein, in the Loan Agreement, and terms and conditions of the 
MGOM. 
 
Section 9.03 
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In case of termination of the PFI’s right to disburse Matching Grants pursuant to Sections 6.02 and 
8.03 herein, SIF may grant the right to disburse the remaining amount to other PFIs. 
 
Section 9.04 
Matching Grant applications for financing provided by the PFI to Beneficiaries for the period not 
exceeding 90 days prior to signing this Agreement and qualifying under the criteria of component 
“Investments in CSA”, after duly signing of this Agreement by the Parties, can be presented to SIF for 
reimbursement. 
 
Section 9.05 
This Agreement, its meanings and interpretations, and relations among the Parties shall be governed 
by the Loan Agreement, the MGOM and Legislation Belize. In case of any inconsistency between the 
MGOM and the Loan Agreement, the terms of the Loan Agreement shall prevail. 
 
Section 9.06 
This Agreement shall come into force from the date of signing by the Parties. All obligations 
hereunder shall be terminated upon the satisfactory completion of the Beneficiary’s repayment 
obligations of any Credit portion provided by the PFI under a CSA Investment. 
 
Section 9.07 
No rights or obligations hereunder should be assigned, amended, cancelled or abrogated without 
prior consent of IBRD. 
  
Section 9.09 
The Parties shall use their rights under this Agreement in such a manner as to protect the interest of 
SIF and IBRD, and fulfill and accomplish the objectives of the Matching Grant Facility and the 
component “Investments in CSA”. 
 
Section 9.10 
The Parties are not entitled to disclose any commercial and/or banking secret acquired in relation to 
this Agreement without prior written consent of the other Parties. 
 
Section 9.11 
IBRD is entitled to request any information related to the component and the Matching Grant Facility 
for the purposes of monitoring the implementation of component “Investments in CSA”. 

 
ARTICLE X 

SETTLEMENT OF DISPUTES AND AMENDMENTS 
Section 10.01 
All disputes and disagreements that can emerge in relation to implementation hereof shall be settled 
through negotiations among the Parties. The results shall be satisfactory to IBRD. 
 
Section 10.02 
Disputes and disagreements not settled through negotiations shall be resolved in accordance with 
legislation of Belize. 
 
Section 10.03 
Any modifications to this Agreement and/or any amendments shall be duly legalized under 
agreement of the Parties through a separate written agreement between the Parties. 
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Section 10.04 
Any attachment and amendment to this Agreement shall be agreed by the Parties and IBRD. 
IN WITNESS WHEREOF, the Parties through their authorized representatives have signed this PFI 
Agreement as of the date here first above mentioned. 
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Annex 8: Participation Agreement Template 

 
 

AGREEMENT 
 
 

between 
 
 
 
 
 

[FINANCIAL INSTITUTION __________________________] 
 
 

and 
 
 
 
 

[BENEFICIARY__________________________] 
 
 

FOR A MATCHING GRANT  
 

WITHIN THE FRAMEWORK OF 
 

CLIMATE RESILIENT AND SUSTAINABLE AGRICULTURE PROJECT 
 
 
 
 
 
 
 
 
 
 

“___” _________ 202_ 
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PARTICIPATION AGREEMENT 
 
This Participation Agreement (hereinafter referred to as “Participation Agreement”) signed on 
_____________[date] by and between the [Financial Institution_________________ (hereinafter 
referred to as “__”) represented by the Chairman of Board __________, acting on a basis of Charter, 
and Mr/Ms[Beneficiary name______], BAIMS registration #[______] of [____address]  hereinafter 
referred to as “Beneficiary”,  (cumulatively referred to as “Parties”), 
 
WHEREAS, 

- Pursuant to the Loan Agreement dated June 21, 2022 between Belize and the International 
Bank For Reconstruction and Development (hereinafter referred to as “IBRD”) (“Loan 
Agreement”), IBRD extended to Belize a Loan in an amount of US$ 25 000 000 (twenty five 
million) upon conditions specified in the Loan Agreement No. 93470-BE (hereinafter referred 
to as “Loan”) for the purposes of the Climate Resilient and Sustainable Agriculture Project 
(hereinafter referred to as “Project”); 

- According to the above mentioned Loan Agreement, funds in the amount of US$ 16 000 000 
(sixteen million) have been allocated for Matching Grants under the component “Investments 
in Climate Smart Agriculture” (hereinafter referred to throughout the document as the 
Component “Investments in CSA”) to be implemented by SIF by entering into Agreements 
with selected Participating Financial Institutions [PFIs] to promote climate smart agriculture 
technologies.  

- A Participating Financial Institution Agreement (hereinafter referred to as “PFI Agreement”) 
signed on _____________[date] by and between the Belize Social Investment Fund 
(hereinafter referred to as “SIF”) represented by the Chair of the Board, Mr./Ms. _____, acting 
on the basis of the Social Investment Fund Act, as revised through October 31, 2003, and the 
[Financial Institution_________________] to promote climate smart agriculture technologies 
through the provision of financing and leveraging private capital from Participating Financial 
Institutions to eligible Beneficiaries on a demand driven basis through: (a) provision of 
Matching Grants to Smallholder Farmers to carry out CSA Investments (hereinafter referred 
to as “Window 1”); and (b) provision of Matching Grants to Medium and Large Farmers and/or 
Farmers Organizations carry out CSA Investments (hereinafter referred to as “Window 2”), all 
on  terms and conditions specified in the Loan Agreement, herein, and the Matching Grant 
Operational Manual. 

 
NOW, therefore the Parties agreed as follows: 

 
 

ARTICLE I 
DEFINITIONS 

Section 1.01 
Unless otherwise required by the context, all terms used in this Participation Agreement shall have 
the same meaning and/or definition set out in Loan Agreement and the Matching Grant Operational 
Manual dated November 16, 2023 and approved by IBRD on _______[date]  (hereinafter referred to 
as “MGOM”).  
 
Section 1.02 
The Parties shall abide by this Agreement, and the MGOM. In the event of any inconsistency or 
conflict between the provisions of this Agreement, the Loan Agreement, and the MGOM, the 
provisions in the Loan Agreement shall prevail. 
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ARTICLE II 

SUBJECT OF THE AGREEMENT 
Section 2.01 
This Participation Agreement provides the procedure for award and disbursement of Matching 
Grants through “[Financial Institution]” to the Beneficiary, as well as the rights and responsibilities of 
the Parties in the course of executing hereof. 

 
 

ARTICLE III 
TERMS AND CONDITIONS OF MATCHING GRANTS 

 
Section 3.01  
SIF extends to the Beneficiary, through [Financial Institution____],  financing for a Matching Grant on 
the terms and conditions set forth in this Participation Agreement in an amount not exceeding [_000] 
USD (or in the equivalent of Belizean Dollars) for implementation by the Beneficiary of the CSA 
Investment proposal (Attachment 1) within the framework of the Climate Resilient and Sustainable 
Agriculture Project.  
 
Section 3.02 
The Matching Grants shall be fully disbursed by ___date. 
 
Section 3.03 
The Beneficiary Contribution for the CSA Investment proposal is in the amount of [_%].  The Credit 
portion of the Beneficiary Contribution of the CSA Investments is ______ USD (or the equivalent of 
Belizean Dollars) on terms and conditions contained in the Credit Agreement between the Beneficiary 
and the [Financial Institution], including interest rate, maturity, collateral requirements and the 
repayment schedule.  
 
Section 3.04 
The Matching Grant portion of the CSA Investment proposal is structured as a balloon payment upon 
full repayment of the Credit portion in accordance with the regular repayment schedule of the 
Beneficiary. Upon full and timely repayment of the Credit portion, full interest due on the Credit, and 
full compliance with all other conditions stipulated in the Participation Agreement and the MGOM, 
the Beneficiary will not be required to repay the Matching Grant portion.  
 
Section 3.05 
The implementation of the Matching Grant shall meet the requirements of the MGOM. Non-
adherence to the MGOM, mis-use of funds for purposes other than indicated without a prior approval 
from the [Financial Institution and SIF], or a missed Credit payment to the [Financial Institution] by 
more than 30 (thirty) business days will result in conversion of the disbursed portion of the Matching 
Grant into an interest-free repayable loan to be collected by the PFI. 
 
Section 3.06 
If a Matching Grant is to be recovered from the Beneficiary for reasons established in the MGOM, 
the repayment of the Matching Grant will follow the repayment schedule established in the Credit 
Agreement (see Attachment 2, Credit repayment schedule). 
 
 



 

51 

 

 
 

ARTICLE IV 
RESPONSIBILITIES AND RIGHTS OF THE BENEFICIARY 

 
Section 4.01 
The Beneficiary is responsible for the implementation of activities specified in the CSA Investment 
Proposal in accordance with the terms of this Participation Agreement and the requirements of the 
legislation of Belize. The Beneficiary shall make every effort to timely implement the investment 
proposal in accordance with the CSA Investment proposal timeline.  The Beneficiary shall finance any 
additional costs in excess of the established limits at their own expense and provide, promptly 
as needed, the funds, facilities and other resources required for the purposes of implementing the 
CSA Investment.  

 
Section 4.02 
The Beneficiary agrees to carry out the CSA Investment with due diligence and efficiency and in 
accordance with sound technical, financial, managerial and environmental standards and practices, 
including compliance with the requirements outlined in the MGOM and in conformity with 
appropriate technical, economic, financial, environmental, social, and commercial practices, 
satisfactory to IBRD, and the national labor legislation as well as any applicable national and 
international law and regulation on forced and child labor.  
 
Section 4.03 
Procurement of goods and works to be financed out of the proceeds of the CSA Investment will be in 
accordance with instructions of the [__Financial Institutions] and in compliance with the 
Procurement Regulation specified in Section XI of the MGOM, which specify that all items to be 
financed under the CSA Investments must be procured under the commercial practices that shall be 
acceptable to IBRD. Goods and works procured under the CSA Investment shall be exclusively used 
in the carrying out of the CSA Investment.  
 
Section 4.04  
The CSA Investment Applications should contain a Procurement Comparison Form (Annex 2/Form 2).  
Full documentation, including suppliers' offers, bid evaluation, original invoices etc., shall be kept in 
the Beneficiary’s document file maintained by the PFI, and be made available for review by the BSIF 
PIU and IBRD representatives.   
 
Section 4.05 
Only new goods/assets are eligible to be procured under the CSA Investments. On a case by case 
basis procurement of second hand goods may be allowed if the technical requirements/specifications 
shall describe the minimum characteristics of the second hand Goods, including the age and 
condition; and appropriate warranty provisions shall be specified. 

 

Section 4.06 
The Beneficiary’s CSA Investment Application will contain the completed Environmental and Social 
Screening Form (Annex 2/Form 3 of the MGOM) and the completed stakeholder engagement form 
(Annex 2/Form 4 of the MGOM). The Beneficiary agrees to follow the principles and requirements of 
the Project’s Environment and Social Management Framework and any other applicable Safeguards 
instrument.  

 



 

52 

 

Section 4.07 
The Beneficiary shall maintain adequate financial records, including in a manner adequate to reflect 
the operations, resources and expenditures related to the CSA Investment, which may be requested 
to be audited by the BSIF PIU or IBRD as needed.  
 
Section 4.08 
The Beneficiary will permit the authorized representatives of [Financial Institution___], by 
themselves or jointly with representatives of IBRD and SIF, to inspect the goods and the sites, works, 
plans and construction included in the CSA Investment, the operation thereof and any relevant 
documents and records. 
 
Section 4.08 
The Beneficiary will provide to [Financial Institution___], SIF PIU or IBRD with all such information, as 
shall be reasonably requested, relating to the foregoing and to the administration, operation and 
financial condition of the Beneficiary and to the benefits to be derived from the CSA Investment. 
 
Section 4.09 
In case of established non-compliance with laws and regulations by a Beneficiary utilizing a Matching 
Grant, the Matching Grant shall be refunded to SIF in accordance with the relevant criteria and 
provisions established in the MGOM.  
 
Section 4.10 
The right of the Beneficiary to use the proceeds of the Matching Grant may be suspended or 
terminated, or declared immediately due and repayable all or any part of the amount of the Matching  
Grant then withdrawn, upon the Beneficiary’s failure to perform any of its obligations under the 
Participation Agreement, non-adherence to the MGOM or in case of established non-compliance by 
a Beneficiary with any applicable laws and regulations of Belize.  
 
Section 4.11 
A missed Credit payment to [Financial Institution___] under the CSA Investment by more than 30 
(thirty) business days may result in conversion of the disbursed portion of the Matching Grant into 
an interest-free repayable loan in line with the provisions of the MGOM.  
 
Section 4.12 
In cases of force majeure or emergency events formally recognized by Ministry of Agriculture, the 
Credit portion of the CSA Investments will not be repayable but may be restructured consistent with 
the provisions of the MGOM.  
 

ARTICLE V 
OTHER CONDITIONS 

 
Section 5.01 
This Agreement, its meanings and interpretations, and relations among the Parties shall be governed 
by the Loan Agreement, the MGOM and Legislation of Belize. In case of any inconsistency, the terms 
of the Loan Agreement shall prevail. 
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Section 5.02 
This Agreement shall come into force from the date of signing by the Parties. All obligations 
hereunder shall be terminated upon the satisfactory completion of the Beneficiary’s repayment 
obligations of any Credit portion provided by the PFI under a CSA Investment. 
 
Section 5.03 
No rights or obligations hereunder should be assigned, amended, cancelled or abrogated without 
prior consent of IBRD. 
  
Section 5.04 
The Parties shall use their rights under this Agreement in such a manner as to protect the interest of 
SIF and IBRD, and fulfill and accomplish the objectives of the Matching Grant Facility and the 
component “Investments in CSA”. 
 
Section 5.05 
The Parties are not entitled to disclose any commercial secret acquired in relation to this Agreement 
without prior written consent of the other parties. 
 
Section 5.06 
IBRD is entitled to request any information related to the CSA Investment for the purposes of 
monitoring the implementation of component “Investments in CSA”. 

 
 

ARTICLE VI 
SETTLEMENT OF DISPUTES AND AMENDMENTS 

Section 6.01 
All disputes and disagreements that can emerge in relation to implementation hereof shall be settled 
through negotiations among the Parties. The results shall be satisfactory to IBRD. 
 
Section 6.02 
Disputes and disagreements not settled through negotiations shall be resolved in accordance with 
legislation of Belize. 
 
Section 6.03 
Any modifications to this Agreement and/or any amendments shall be duly legalized under 
agreement of the Parties through a separate written agreement between the Parties, with the prior 
non objection of IBRD. 
 
Section 6.04 
Any attachment and amendment to this Agreement shall be agreed by the Parties and IBRD. 
IN WITNESS WHEREOF, the Parties through their authorized representatives have signed this 
Participation Agreement as of the date here first above mentioned. 
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______________________________________ _________ 
Signature [Financial Institution   Date  
 
 
 
______________________________________ _________ 
Signature [ Beneficiary]    Date 
 
 
 
Attachment 1: CSA Investment Application 
Attachment 2: Credit repayment schedule 
 


